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The Directors, whose names appear under the section of the Prospectus headed "Management of 
the ICAV", accept responsibility for the information contained in this Supplement and the 
Prospectus. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement and 
the Prospectus is in accordance with the facts and does not omit anything likely to affect the 
importance of such information. The Directors accept responsibility accordingly. 
 
If you are in any doubt about the contents of this Supplement or the Prospectus you should 
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser. 
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This Supplement forms part of, and should be read in the context of and together with 
the Prospectus dated 13 July 2022 in relation to the ICAV and contains information in 
relation to the Fund, a sub-fund of the Kepler Liquid Strategies ICAV. As at the date of 
this document, the ICAV has six other sub-funds, KLS Emerging Markets Fund, KLS 
Arete Macro Fund, KLS Ionic Relative Value Arbitrage Fund, KLS Niederhoffer Smart 
Alpha UCITS Fund, KLS Athos Event Driven Fund and KLS Corinium Emerging Markets 
Equity Fund. 
 
Words and expressions defined in the Prospectus shall, unless the context otherwise 
requires, have the same meaning when used in this Supplement.  
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DEFINITIONS 
Words and terms defined in the Prospectus have the same meaning in this Supplement unless 
otherwise stated herein.  

"Base Currency" the base currency of the Fund is United States Dollars (USD); 

"Business Day" means a day (except Saturdays, Sundays and public holidays) on 
which banks in Dublin, New York and London are open for normal 
banking business or such other day or days as may be specified by 
the Directors; 

"DCF" means Discounted Cash Flow; 

"Dealing Day" means each Business Day or such other days as the Directors, in 
consultation with the Manager, may determine and notify to 
Shareholders in advance provided that there shall be at least one 
Dealing Day per fortnight; 

"Dealing Deadline" means 11.00am (Irish time) on each Dealing Day or on an 
exceptional basis only, such later time as the Directors may from 
time to time permit and notify in advance to Shareholders provided 
that applications will not be accepted after the Valuation Point; 

"Founder Investor" means a Shareholder having initially subscribed into the Fund during 
the Initial Offer Period; 

"NAV" means the net asset value of the Fund; 

"SEC"  means the Securities and Exchanges Commission of the U.S.; 

"Sub-Investment 
Manager" 

means Sustainable Growth Advisers, LP or such other entity or 
entities appointed by the Investment Manager as sub-investment 
manager in respect of the Fund and approved by the Central Bank to 
act as investment manager in respect of Irish authorised collective 
investment schemes; 

"Sub-Investment 
Management Agreement" 

means the sub-investment management agreement between the 
Investment Manager, the ICAV and the Sub-Investment Manager, as 
may be amended; and 

"Valuation Point" 
 

means, with respect to any Dealing Day, 10.00pm (Irish time) on the 
Dealing Day, or such other time or Business Day as the Directors 
may determine and notify in advance to Shareholders, provided that 
there shall always be a Valuation Point for every Dealing Day. 
Unless otherwise determined by the Directors, the value of relevant 
investments which are quoted, listed or traded on a Recognised 
Market will be valued at the official closing price at the most recent 
close of business on such Recognised Market. 
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INVESTMENT OBJECTIVE AND POLICIES 

Investment Objective 

The investment objective of the Fund is to achieve long-term capital appreciation. 

Investment Policies 

The Fund seeks to achieve its investment objective by investing predominately in the equity 
securities of U.S. issuers. Separately, the Fund may also invest up to 20% of the net assets of the 
Fund in the equity securities of non-US issuers in any geographic location globally, with a focus on 
developing markets. The Fund will invest primarily in common equity stocks. The Fund may also 
invest in preferred stocks and depositary receipts (American depositary receipts and global 
depositary receipts) and convertible preferred stock of any duration. Direct investments will be listed 
and/or traded on the markets and/or exchanges set out in Appendix II of the Prospectus, save for 
permitted investments of the Fund in unlisted securities and cash. The Fund is actively managed 
without reference to a benchmark. 

The Fund promotes environmental and social characteristics within the meaning of Article 8 of 
Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (the 
SFDR) in respect of the transparency of the promotion of environmental or social characteristics in 
pre-contractual disclosures. Please see further information under the headings Investment 
Strategy, and ESG and Sustainable Investments Integration below. 

The Fund may invest in companies of all market capitalisations, but will generally invest in large 
capitalisation companies, being those companies with market capitalisations above $10 billion at the 
time of purchase. 

The Fund may also invest in cash, cash equivalents including money market funds, commercial 
paper, certificates of deposit, and other money market instruments including treasury bills and 
commercial bills for temporary cash management purposes or pending investment or re-investment.  
The Fund may only invest up to 10% in collective investment schemes which are regulated as 
UCITS or alternative investment funds (AIFs) which are eligible for investment by the Fund in 
accordance with the Central Bank's guidance on "UCITS acceptable investment in other investment 
Funds". 

The Fund's investments will be listed and/or traded on the Recognised Markets set out in Appendix II 
to the Prospectus, save for permitted unlisted investments of the Fund including unlisted securities 
and cash. 

The Fund may use Financial Derivative Instruments (FDI) set out in the FDI table below for hedging 
purposes. FDIs may be exchange-traded or dealt over-the-counter. 

Investment Strategy 

The Sub-Investment Manager seeks to select investments for the Fund that it believes have above 
average long-term earnings and cash flow growth prospects, an attractive current valuation and 
which promote environmental and social characteristics. The Sub-Investment Manager is 
responsible for identifying companies that meet the fundamental characteristics which demonstrate 
the growth and quality profiles which, in the opinion of the Sub-Investment Manager, could make 
them attractive investments for the Fund. 
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The Sub-Investment Manager seeks to select companies that have unique characteristics that lead to 
a high degree of predictability, strong profitability and above average earnings and cash flow growth. 
Such companies typically have three primary attributes (i) a high degree of pricing power as a result of 
a powerful brand, a significant structural competitive advantage or a proprietary product; (ii) a large 
component of repeat revenues that result from contracts, or the regular use and need for replacement 
of the products; and (iii) global opportunity or the long runways of growth into unsaturated markets 
that leads to confidence that growth rates will be sustainable. In addition, the Sub-Investment 
Manager looks for businesses that convert a very high proportion of their earnings into cash, have 
strong balance sheets and proven management teams that are good stewards of shareholder capital. 

The Sub-Investment Manager's analysis of the three primary attributes referred to above is led by a 
primary analyst of the Sub-Investment Manager and is supported by a backup analyst of the Sub-
Investment Manager, both of whom form part of and are supported by the Sub-Investment Manager's 
investment committee. The Sub-Investment Manager's sources for its primary research of the criteria 
includes, amongst others, company documents, interviews with management, competitors, suppliers 
and other industry participants, public data (including those related to environmental, social and 
governance (ESG) factors) and consultation with third party analysts.  

The primary third party data analyst sources that the Sub-Investment Manager incorporates into its 
analysis of ESG factors include MSCI ESG Research LLC (MSCI) and Institutional Shareholder 
Services Inc., (ISS). In the case of MSCI, the Sub-Investment Manager subscribes to its ESG 
research, portfolio benchmarking and greenhouse gas analysis services. The Sub-Investment 
Manager believes MSCI enhances several key components of its investment process, including the 
identification and analysis of ESG related risks and opportunities for companies on the Sub-
Investment Manager's potential "buy list", further described below (the Buy List). MSCI’s service also 
assists the Sub-Investment Manager with identifying new companies that potentially may be added to 
the Buy List, the benchmarking of client portfolios through an improved ESG lens and the enhanced 
analysis of the performance of companies across key environmental considerations such as 
greenhouse gas emissions. The Sub-Investment Manager also subscribes to sustainability proxy 
services provided by ISS that provides research and recommendations to the Sub-Investment 
Manager on ESG related matters that are being voted on at shareholder meetings of companies. This 
service assists the Sub-Investment Manager's analysis of proxy voting matters that are being voted on 
at such shareholder meetings. 
 
The Sub-Investment Manager relies on its proprietary portfolio opportunity scoring system, as detailed 
below, to account for factors (including those related to ESG) that represent a material consideration 
for the investment thesis, financial projections and valuation of a company. 
 
The Sub-Investment Manager promotes environmental and social characteristics through its 
investments on behalf of the Fund. Environmental areas of focus for promotion include climate 
change, natural resources stewardship, pollution and waste management. Social considerations for 
promotion include human capital management, customer well-being, supply chain management and 
community relations. From a governance perspective, the key focus is on board composition, 
minority shareholder treatment, management incentives and corporate culture. 

The Sub-Investment Manager recognises that ESG factors inherently impact a company’s brand 
equity, employee satisfaction, competitive position, financial performance and ultimately long-term 
shareholder value. These factors provide both risks and opportunities and the Sub-Investment 
Manager’s process has been designed to capture both. ESG factors can have a tangible impact on 
the investment process in areas such as company cash flow projections, the discount rate applied to 
the DCF valuation analysis, a company’s ranking in the Sub-Investment Manager's proprietary 
portfolio opportunity score exercise, and ultimately buy and sell decisions in the portfolio. 

The Sub-Investment Manager's proprietary portfolio opportunity scoring system follows the Sub-
Investment Manager's four step framework to process the key risks and opportunities as follows: 

i. Identify: identify which ESG issues are likely to impact the company’s main value drivers; 

ii. Assess: assess what is a company’s ability to manage the risks and opportunities 
appropriately; 
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iii. Model: consider how can these risks and opportunities impact the financial model; and  

iv. Engage: consider how the Sub-Investment Manager will engage with management teams 
to raise concerns and encourage them to better manage the risks and opportunities 
identified. 

This framework factors in not only the raw (i.e. unmitigated) ESG risks and opportunities to a 
business, but also a management team's ability to mitigate the identified risks and/or capture the 
opportunities.  

The Sub-Investment Manager's ESG scores serve several important purposes in its investment 
process, including (i) representing a reference point to focus its due diligence and engagement with 
management; (ii) contributing to the determination of risk category designations and the discount 
rates applied in its discounted cash flow valuation system and (iii) providing input for its proprietary 
portfolio opportunity scoring system which serves as a uniform tool to check the Sub-Investment 
Manager's portfolio decisions.  

ESG considerations are factored into the Sub-Investment Manager's opportunity scoring system in 
two ways. Firstly, the Sub-Investment Manager's quality assessment of management incorporates 
an assessment of the company’s governance practices as rated by MSCI as well as the Sub-
Investment Manager's assessment of the talents and track record of management regarding 
business execution and strategic vision. Secondly, the Sub-Investment Manager's proprietary ESG 
scores are a separate factor used to calculate business quality.   

While integral in the Sub-Investment Manager's research process, ESG scores however do not 
dictate specific buy or sell decisions in themselves. It is the responsibility of the primary analyst to 
update any ESG scores for companies under coverage whenever there is a material change. The 
Sub-Investment Manager's Buy List ranks companies based on various criteria from its proprietary 
financial screening system including valuation calculations based on analysis of discounted cash 
flows, cash yields and interim analyst price targets. All ESG scores on the Buy List are 
systematically reviewed as a whole at least twice a year.   

Environmental and social characteristics are promoted by the Fund’s emphasis on leading 
companies with strong ESG practices identified by the Sub-Investment Manager and reflected in the 
Sub-Investment Manager's internal proprietary ESG ratings process. Please see further details of 
the Sub-Investment Manager's internal ESG ratings process and its integration of sustainability risks 
and sustainability factors in its investment decision-making process under the heading ESG and 
Sustainable Investments Integration below. 

The Sub-Investment Manager also promotes environmental and social characteristics by seeking to 
avoid companies that do not respect global norms and conventions, and companies that derive a 
significant portion of their revenues from activities that the Sub-Investment Manager deems not to be 
compliant with sustainable investment principles, including, but not limited to revenues drawn from 
tobacco, weapons, gambling and fossil fuel enterprises. Companies that are subject to sanctions or 
that manufacture cluster munitions are also excluded. In determining whether or not to invest based 
upon these principles, the Sub-Investment Manager will incorporate data and analysis from vendors 
that it deems to be reliable.  

Prior to engaging vendors the Sub-Investment Manager conducts due diligence reviews and 
meetings with potential vendors and reviews sample reports of portfolio companies with the Sub-
Investment Manager's research team members to ensure the data and analysis satisfies the Sub-
Investment Manager's standards and needs. The due diligence process entails a review of a 
potential vendor's compliance policies, code of ethics, disclosures of significant relationships 
(including parent companies and affiliated entities), disclosures of conflicts of interest, and a review 
of the disclosure Form ADVs (if that vendor is registered with the SEC), as applicable. Follow up due 
diligence reviews and meetings with vendors are conducted by the Sub-Investment Manager on a 
periodic basis. The two primary vendors that the Sub-Investment Manager utilise for data and 
analysis are well recognised industry leaders MSCI and ISS. MSCI, Inc., is a publicly traded 
company listed on the New York Stock Exchange. A review was conducted of certain of MSCI Inc.’s 
key filings with the SEC. Additionally, reviews of MSCI and ISS sample reports for portfolio 
companies were conducted by the Sub-Investment Manager's research team members to ensure 
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the quality and form of the data and analysis in the reports satisfied the Sub-Investment Manager’s 
needs. The Sub-Investment Manager also utilises Norges Bank’s list of excluded companies (the 
Norges Bank Exclusion List) as may be amended from time to time. Further information in relation 
to this exclusion list can be found on the Norges Bank's website www.nbim.no. 

The Norges Bank Exclusion List is a recognised list of excluded investments designed to promote 
responsible investing. Norway’s Council on Ethics (appointed by the Norwegian Ministry of Finance) 
(the Council on Ethics) applies certain criteria in making recommendations to the Norges Bank on 
the exclusion of certain companies for investment. The list is utilised and referred to by many global 
institutional investors as an industry guide to responsible investing.    

The criteria employed by the Council on Ethics for determining the exclusion of companies for 
investment includes the following: 

(1) Prohibiting investments in companies which by themselves (or through entities they control) 
(i) produce weapons that violate fundamental humanitarian principles through their normal 
us; (ii) produce tobacco; or (iii) sell weapons or military material to states that are subject to 
certain governmental restrictions; 

(2) Prohibiting investments in certain mining companies and power producers which by 
themselves (or through entities they control) derive 30% or more of their income from 
thermal coal or base 30% or more of their operations on thermal coal (the Council on Ethics 
will also consider forward-looking assessments of a particular company including the share 
of its business based on renewable sources when making a recommendation); and 

(3) Companies may be put under observation or excluded if there is an unacceptable risk that 
the company contributes to or is responsible for (i) serious or systematic human rights 
violations, such as murder, torture, deprivation of liberty, forced labour and the worst forms 
of child labour; (ii) serious violations of the rights of individuals in situations of war or conflict; 
(iii) severe environmental damage; (iv) acts or omissions that on the aggregate company 
level lead to unacceptable greenhouse emissions; (v) gross corruption; or (vi) other 
particularly serious violations of fundamental ethical norms.   

In addition to seeking to promote environmental and social characteristics through its investments on 
behalf of the Fund as described above, the Sub-Investment Manager uses a robust and systematic 
research approach to identifying potential new investments by conducting research utilising multiple 
sources of data in order to generate investment ideas, including:  

(i) the Sub-Investment Manager's proprietary financial screen which seeks to identify potential 
issuers for investment based on specific growth (revenue and earnings per share) and 
profitability (margins and volatility) metrics; 

(ii) reports published by academic and financial media sources identifying the best companies 
in areas such as leadership, innovation and brand building; 

(iii) research reports identifying best business models through a long-term lens; 

(iv) publicly available financial information; 

(v) discussions with managements, competitors, customers, suppliers and vendors of an issuer; 
and 

(vi) regularly attending industry trade shows and investor conferences. 

The Sub-Investment Manager regularly reviews its potential Buy List. The Sub-Investment Manager 
dedicates an investment committee meeting to reviewing the Buy List on a company-by-company 
basis to identify and prioritise the companies it views as being most worthy of investment by the 
Fund. 

From this initial research, the Sub-Investment Manager actively monitors and interacts with hundreds 
of companies as potential candidates for investment by the Fund. 



6 
M-67715949-3 

Qualitative, fundamental bottom-up research drives the Sub-Investment Manager's approach to 
identifying investments for the Fund. Every member of the Sub-Investment Manager's team 
(including the portfolio managers) are research analysts responsible for generating new investment 
ideas regardless of the sector, industry or geographic location.  

Meetings with management teams and company visits are a critical aspect of the Sub-Investment 
Manager's research and on-going due diligence process in respect of investments and potential 
investments of the Fund. 

The Sub-Investment Manager's fundamental process is designed to identify those few businesses 
that offer predictable revenue streams and sustainable earnings, as well as the potential for cash 
flow growth. As a result, the Sub-Investment Manager seeks to identify companies that exhibit the 
following characteristics in order to be selected for investment by the Fund: 

(i) Pricing Power: The best businesses have the power to establish prices at levels that 
consistently provide good profit margins and strong returns on invested capital. This is 
often associated with a strong franchise, a proprietary position, a low-cost position or a 
powerful brand. In an increasingly competitive global environment, these companies 
tend to be more profitable and gain market share; 

(ii) Repeat Revenues: The Sub-Investment Manager looks for companies whose products 
and services are used frequently and need to be replaced regularly or are contractually 
renewed. These companies begin each year with a core constituency of loyal customers 
already committed to buying its products and services. These companies are more 
predictable and less vulnerable to fluctuations in economic activity, and many have 
demonstrated an ability to grow earnings through all economic cycles; 

(iii) Long Runways of Growth: Companies with a long duration of sustainable growth are 
not limited to one particular region or end market for growth. They have the ability to 
expand operations across borders and enter new markets because the products and 
services they provide have no inherent geographic or cultural limitations. Their growth 
prospects are more sustainable because of the duration and scope of their market 
opportunities; 

(iv) Financial Strength: In addition, the Sub-Investment Manager focuses on a company’s 
financial strength, particularly its margin structure, its cash flow generation capabilities 
and the strength of its balance sheet. The companies invested by the Sub-Investment 
Manager tend to have lower levels of leverage than their peer companies; and 

(v) Management Strength: Finally, the Sub-Investment Manager uses its judgement to 
assess the strength of the management of a company, paying particular attention to the 
ability to execute and the stewardship of shareholder capital. 

The Sub-Investment Manager's analysts build proprietary financial models for each of the companies 
on the Sub-Investment Manager's potential Buy List. This involves determining an appropriate price 
for each company and guarding against valuation risk; it also assists the Sub-Investment Manager's 
understanding of the financial dynamics of each business and its long-term prospects. 

The Sub-Investment Manager uses a cash flow based valuation methodology to identify the intrinsic 
value of businesses in order to identify attractively-priced opportunities. The primary measure of 
cash flows termed the “Cash Flow Available to Shareholders”. This is the operating cash flow of the 
business less capital expenditures, acquisitions to sustain growth and unfunded obligations such as 
pensions and legal liabilities. As a growth investor, the Sub-Investment Manager attempts to 
calculate fair value using three valuation models: 

(i) Current Enterprise Yield: A proprietary measure of the free cash flow truly available to 
shareholders as a percentage of market capitalisation;  

(ii) Intermediate-Term Analyst Price Targets: The primary and back-up analysts each 
independently estimate the intermediate-term share price potential of the company using 
a variety of fundamental factors; and 
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(iii) Long-Term Discounted Cash Flow: The analysts build 10-years of forecast free cash 
flows and discount them to the present using one of five discount rates dependent on 
the company’s risk profile.  

From the Sub-Investment Manager's potential Buy List, the Sub-Investment Manager applies a 
proprietary valuation model as well as portfolio constraints to arrive at a concentrated portfolio of 25-
30 companies. The Sub-Investment Manager constructs the Fund's portfolio from the bottom-up 
based on the investment opportunity at hand and then takes a top-down view of all investments in 
the portfolio to ensure there are no unintended portfolio exposures or unnecessary concentration 
risks. The portfolio management team will control portfolio risks through diversification across 
company, growth trajectory, growth rate, sector, and economic drivers of company performance. 
These include country, regional, sector and industry allocations. The portfolio managers continually 
monitor the portfolio in order to optimise capital allocation, and control of risk. 

The Sub-Investment Manager will sell a holding of the Fund when it believes the security's 
fundamentals deteriorate, its valuation is no longer attractive, or a better investment opportunity 
arises. 

The Sub-Investment Manager expects modest turnover of the Fund's portfolio from year to year as 
business fundamentals of investments and potential investments of the Fund evolve over time and 
companies are added and removed from the Fund's portfolio. 

Hedging of the Fund's investments 

The Fund will not generally hedge the currency exposure of the Fund's investments in currencies 
other than the Base Currency but the Sub-Investment Manager does reserve the right in its absolute 
discretion to do so where in the best interests of the Fund and its investors, utilising the FDI set-out 
in the table in the "Financial Derivative Instruments" section of this Supplement below. The Fund will 
not hedge the market exposure or any market correlation of its investments. 

ESG and Sustainable Investments Integration  

A sustainability risk means an ESG event or condition that, if it occurs, could cause an actual or a 
potential material negative impact on the value of the investment. Please see further details of 
sustainability risks set out in the "Investment Risks" section of the Prospectus under the headings 
"Sustainability Risks", "Environmental Risks", "Social Risks" and "Governance Risks". 

The assessment of potential ESG risks and opportunities of the Fund's investments is guided by the 
Sub-Investment Manager's proprietary industry materiality framework based on a combination of 
qualitative and quantitative factors which it has developed internally. The Sub-Investment Manager 
believes that the set of ESG-related factors material to a business model varies by industry and 
company, and therefore relies on the judgement and analysis of its primary analyst for a given 
company to lead the analysis of potential ESG risks and opportunities. Materiality is assessed via the 
impact of these ESG-related factors on the primary attributes relied on by the Sub-Investment 
Manager to evaluate quality and growth, namely pricing power, recurring revenue and global 
opportunity. In addition, the Sub-Investment Manager assesses all Buy List companies and potential 
new ideas against a scorecard of common ESG data that the Sub-Investment Manager thinks 
material to all companies irrespective of industry, geography or other factors. This data includes, 
amongst others, environmental considerations related to greenhouse gas emissions and reduction 
targets, social considerations related to management diversity, and governance considerations 
related to board composition and shareholder rights. 

The Sub-Investment Manager's ESG scoring framework for companies is based on two levels of 
consideration. First, the primary research identifies the key ESG factors that represent material risks 
and opportunities to the investment thesis. Second, a company's management team’s ability to 
mitigate the risks and/or capitalise on the opportunities identified is assessed. The assessment of a 
management team’s ability to mitigate risks is a judgement call of the Sub-Investment Manager's 
primary analyst and entire investment committee, developed as a result of its primary research which 
includes an assessment of the strengths and weaknesses of a given business model as it relates to 
the key attributes the Sub-Investment Manager uses to define quality and growth, as well as a 
management team’s collective skills regarding execution and strategic vision based on prior 
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performance and articulated plans. While the list of material ESG factors can vary from company to 
company, the Sub-Investment Manager also considers a common set of data points across its entire 
data base of potential investment companies. In the case of environmental issues, the Sub-
Investment Manager looks at various greenhouse gas emissions statistics on a static and trend 
basis, as well as the presence of net zero commitments and science based targets. For governance 
issues, the Sub-Investment Manager analyses various data points related to board composition and 
shareholder structures. Finally, in the case of social issues, where universal data points are more 
limited, senior leadership diversity by gender is reviewed. 

The net result of the Sub-Investment Manager's analysis is a net score based on a 1-5 scale, where 
a score of one is assigned in instances where it is believed that ESG factors materially enhance the 
investment thesis and financial projections. Conversely, a score of five represents instances where 
ESG factors are a material unmitigated risk to the investment thesis and financial projections. A 
neutral ESG score of 3 is issued in cases where ESG factors are addressed satisfactorily (“table 
stakes”) but do not represent a material positive or negative to the thesis or financial projections. 
“Table stakes” refers to specific policies, practices or performance related to certain ESG factors that 
the Sub-Investment Manager believes are requisites for all companies. As a result, companies that 
meet the Sub-Investment Manager's standards regarding these factors do not receive “extra credit” 
in its ESG analysis (and thus earn a neutral rating regarding the specific factors), while companies 
that fall short of the Sub-Investment Manager's standards are penalised in its ESG analysis (which 
may contribute to a 4 or 5 score in its proprietary system). Examples of “table stakes” include 
governance factors such as a separate Chairperson and CEO role, as well as a declassified board of 
directors. The Sub-Investment Manager assigns separate ESG scores and one overall ESG score 
which may or may not represent the mean of the three individual scores, depending on the relative 
materiality of each category as determined by the primary analyst. The Sub-Investment Manager 
believes that the relative materiality of ESG factors can vary from industry to industry and company 
to company and based on the judgement of its primary analyst and investment committee, a 
particular factor related to an ESG issue may be more material to the overall ESG profile of a 
company more than others, and as such, a straight calculation of the average of the three individual 
components of the ESG score can lack the nuance required to reflect the true score of the company. 

By way of example, alcoholic beverage production companies are vulnerable to raw ESG risks 
relating to climate change (including the impact of water stress both on production and agricultural 
inputs), contributions to global warming, as well as social issues related to the promotion of the 
consumption of alcohol. As a result, these risks related to environmental and social concerns may 
warrant a score of “4” or “5” if calculated without considering the company’s strategies and policies to 
mitigate such ESG risks. A production company may have a robust set of policies and programs to 
address issues regarding environmental risks, including targets to reduce greenhouse gas 
emissions. In the case of social risks, such a company may extensive programs in place to promote 
responsible drinking such as a dedicated media budget for the promotion of responsible drinking 
messages and the production of zero-alcohol beverage options. As a result the Sub-Investment 
Manager's appreciation for the substance of these company policies and programs to mitigate key 
risks related to ESG factors, could improve the company's score to “3” in their ESG scoring 
framework and reflect the company as a more attractive investment. 

The Sub-Investment Manager's proprietary ESG scores are incorporated into its investment process 
is several critical ways. First, they serve as a reference point for its research and company 
engagement to help ensure that material issues have been identified and addressed. Second, the 
ESG scores are an important consideration in determining the risk category assigned to a stock, 
which directly impacts the discount rate used in the valuation framework. Third, the ESG scores are 
important inputs for the Sub-Investment Manager's proprietary portfolio opportunity scoring system 
which serves as a check on its portfolio management-decision making.  

Third party ESG data are utilised to complement the Sub-Investment Manager’s internal ESG ratings 
as an additional reference measure for the Fund’s sustainability profile. This includes data provided 
by MSCI and ISS, as well as research provided by brokers and specialist research houses. The net 
result of the Sub-Investment Manager's analysis is the comprehensive integration of the identified 
ESG risks and opportunities within the investment thesis and financial projections for each potential 
investment company. 

The Fund will generally exclude holdings deemed inconsistent with applicable ESG factors. As a 
result, the universe of investments available to the Fund will be more limited than other funds that do 
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not apply such factors. In considering ESG factors in the investment process, the Fund may forego 
certain investments. The application of the ESG factors could result in performance that is better or 
worse than the performance of a similar fund, depending on the performance of the excluded 
investments and the investments included in place of such excluded investments. The Fund’s ESG 
factors may effectively accommodate the requirements of certain Fund investors but not others and 
may be more or less restrictive than a particular Fund investor might otherwise prefer. 

In addition to the Fund’s investment policies and restrictions, the Sub-Investment Manager may 
adopt certain additional internal investment criteria which may further restrict Fund investments, such 
as internal Sub-Investment Manager policies limiting or prohibiting certain investments. Moreover, 
the Sub-Investment Manager’s investment process typically results in certain types of business not 
being considered for investment purposes, such as businesses that engage in certain types of 
weapons manufacturing and natural resource activities. 

While the Sub-Investment Manager takes into account sustainability risks and sustainability factors 
in its investment management activity, it currently does not consistently evaluate the adverse 
impacts of investment decisions made on a uniform set of sustainability factors with respect to the 
Fund given the investment strategy of the Fund.  

The Manager and the Sub-Investment Manager have assessed the likely impacts of sustainability 
risks on the returns of the Fund, and considers it likely that sustainability risks will not have a 
material impact on the returns of the Fund, given the Sub-Investment Manager's investment 
approach. However, to the extent that the Sub-Investment Manager is incorrect in its evaluation of 
the sustainability risks applicable to a particular investment, or an investment of the Fund 
experiences an ESG event or condition that was not considered by the Sub-Investment Manager, 
this could negatively impact the returns of the Fund.  

The Sub-Investment Manager does not consider the principal adverse impacts (PAIs) of its 
investment decisions taken on behalf of the Fund on sustainability factors in the manner 
contemplated by Article 4(1)(a) of the SFDR, for the time being. The Sub-Investment Manager does 
not currently do so because, among other reasons, the Sub-Investment Manager is not, in its view, 
currently in a position to evaluate and report on the adverse impacts of investment decisions on a 
uniform set of sustainability factors in accordance with the regulatory technical standards 
supplementing SFDR, or to do so systematically, consistently and at a reasonable cost with respect 
to its investment strategies to investors. The Sub-Investment Manager’s position on this matter will 
be reviewed at least annually. The Manager does not consider PAIs at the entity level as it has a 
number of delegate investment managers and has determined that the aggregation of its delegated 
investment manager PAI reporting (where available) is of no value to its stakeholders due to the vast 
range of investment strategies and approaches to sustainability risk integration. 

Disclosure under Regulation EU 2020/852 of the European Parliament and of the Council of 
18 June 2020 on the establishment of a framework to facilitate sustainable investment, and 
amending the SFDR (the Taxonomy Regulation) 

Under the Taxonomy Regulation, the Fund is required to disclose how and to what extent the 
investments underlying the Fund are invested in environmentally sustainable economic activities and 
how those underlying investments contribute to the environmental objectives of climate change 
mitigation and/or climate change adaptation.  

The Manager in conjunction with the Investment Manager and Sub-Investment Manager consider that 
the Fund does not presently intend to be invested in investments that contribute to environmentally 
sustainable economic activities in accordance with the Taxonomy Regulation. Therefore, for the 
purpose of the Taxonomy Regulation, the current proportion of environmentally sustainable 
investments in accordance with the Taxonomy Regulation is 0% of the net assets of the Fund. 
 
The "do no significant harm" principle applies only to those investments underlying the Fund that take 
into account the EU criteria for environmentally sustainable economic activities. The investments 
underlying the remaining portion of the Fund do not take into account the EU criteria for 
environmentally sustainable activities. 
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LEVERAGE OF THE FUND 

The Sub-Investment Manager will use the commitment approach to calculate the Fund's daily global 
exposure, being the incremental exposure and leverage generated through the use of FDI in 
accordance with its risk management process and the requirements of the Central Bank. 

Where utilised, the Fund may be leveraged through the use of FDI detailed below and any temporary 
borrowings as detailed further below. The Fund's leveraged exposure relating to FDI, calculated using 
the commitment approach, will not exceed 100% of the Net Asset Value of the Fund.  

 

FINANCIAL DERIVATIVE INSTRUMENTS 

As detailed above, the Fund may utilise the FDI set-out in the below table, for hedging purposes. The 
Fund's use of the financial derivative instruments listed below is provided for in the Fund's Risk 
Management Process. The Investment Manager employs a Risk Management Process in respect of 
the Fund which enables it to accurately measure, monitor and manage the various risks associated 
with these FDIs. 

 

FDI Specific Use and 
effect 

Risk(s) being 
hedged 
(where 
applicable) 

EPM? Effect of FDI transactions 

Foreign exchange 
forwards, swaps, 
options and spot 
contracts 

For hedging 
purposes which has 
the intent of 
decreasing risk 

Currency risk Yes 

Assist in managing the Fund's exposure to 
currency risk, and assist in mitigating NAV 
fluctuations caused by fluctuations in currency 
markets to which the Fund is exposed. 

 

Long/short exposure 

The Fund will not use FDIs for investment purposes. All investment positions will be taken by 
acquiring the investments described in the "Investment Policies" section of this Supplement above. 
The Fund will not take short positions in investments. Typically, the Fund will have a short exposure of 
0%, and a long exposure of 80-100%. 
 

THE SUB-INVESTMENT MANAGER 

Sustainable Growth Advisers, LP has been appointed as a sub-investment manager in respect of the 
Fund by the Investment Manager and is responsible for providing discretionary investment 
management and advisory services to the Investment Manager in connection with the assets of the 
Fund.  

The Sub-Investment Manager was formed in 2003 and is registered with the SEC as an investment 
adviser. The Sub-Investment Manager is an investment management firm and an affiliate of Virtus 
Partners, Inc. The Sub-Investment Manager’s principal address is 301 Tresser BLVD, Suite 1310, 
Stamford, CT 06901, USA. The Sub-Investment Manager is registered with the SEC. 

The Sub-Investment Management Agreement provides that the Sub-Investment Manager shall 
exercise the due care of a prudent professional investment manager in the performance of its duties 
and obligations and exercising its rights and authorities under the Sub-Investment Management 
Agreement and that the Sub-Investment Manager and its members, managers, directors, officers, 
employees and agents shall not be liable for any loss or damage arising directly or indirectly out of 
any act or omission of the Sub-Investment Manager in the performance of its duties under the Sub-
Investment Management Agreement unless such loss or damage arose from the negligence, wilful 
default, bad faith or fraud of or by the Sub-Investment Manager or any of its members, managers, 
directors, officers, employees and agents. Under the Sub-Investment Management Agreement, in no 
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circumstances shall the Sub-Investment Manager be liable for special, indirect or consequential 
damages, or for lost profits or loss of business, arising out of or in connection with the performance of 
its duties, or the exercise of its powers, under the Sub-Investment Management Agreement. The 
Investment Manager and the ICAV acting solely in respect of the Fund are obliged under the Sub-
Investment Management Agreement, from the assets of the Fund, to indemnify and keep indemnified 
and hold harmless the Sub-Investment Manager (and each of its members, managers, directors, 
officers, employees and agents) from and against any and all claims, actions, proceedings, damages, 
losses, liabilities, costs and expenses (including legal fees, professional fees and expenses arising 
therefrom or incidental thereto) directly or indirectly suffered or incurred by the Sub-Investment 
Manager (or any of its members, managers, directors, officers, employees and agents) in connection 
with the performance of its duties and/or the exercise of its powers hereunder, in the absence of any 
such negligence, wilful default, bad faith or fraud. 

The Sub-Investment Management Agreement shall continue in full force and effect unless terminated 
by any party at any time upon 180 (one hundred and eighty) days’ prior written notice (provided that 
such termination shall not take effect until the appointment of a successor sub-investment manager is 
approved by the Central Bank, or terminated by any party at any time if the other party: (i) commits 
any material breach of the Sub-Investment Management Agreement or commits persistent breaches 
of the Sub-Investment Management Agreement which is or are either incapable of remedy or have not 
been remedied within thirty (30) days of the non-defaulting party serving notice requiring the 
remedying of the default; (ii) becomes incapable of performing its duties or obligations under the Sub-
Investment Management Agreement; (iii) is unable to pay its debts as they fall due or otherwise 
becomes insolvent or enters into any composition or arrangement with or for the benefit of its creditors 
or any class thereof; (iv) is the subject of a petition for the appointment of an examiner, administrator, 
trustee, official assignee or similar officer to it or in respect of its affairs or assets; (v) has a receiver 
appointed over all or any substantial part of its undertaking, assets or revenues; (vi) is the subject of 
an effective resolution for the winding up (except in relation to a voluntary winding up for the purposes 
of reconstruction or amalgamation upon terms previously approved in writing by the other party); or 
(vii) is the subject of a court order for its winding up or liquidation. 

In accordance with the Sub-Investment Management Agreement, the Sub-Investment Manager is 
required to have remuneration policies and practices in place consistent with the requirements of the 
Regulations and the ESMA Guidelines as required, and any further clarifications as may be issued by 
ESMA, the European Commission or the European Parliament and Council as required. 

PROFILE OF A TYPICAL INVESTOR 

The Fund is suitable for investors who are willing to tolerate medium to high risks and who are 
seeking a portfolio which has a long term horizon.  

BORROWING 

In accordance with the general provisions set out in the Prospectus under the heading "Borrowing 
Policy", the Fund may borrow up to 10% of its total Net Asset Value on a temporary basis and not for 
speculative purposes. 

INVESTMENT RESTRICTIONS 

The assets of the Fund will be invested in accordance with the restrictions and limits set out in the 
Prospectus and the following additional investment restriction. 

In addition to investment restrictions outlined in the Prospectus, the Fund will not invest more than 
10% of its assets in units or shares of other UCITS or other collective investment schemes in order to 
be eligible for investment by UCITS governed by the UCITS directives.  

The investment restrictions set out in the Prospectus are deemed to apply at the time of purchase of 
the Investments.  If such limits are exceeded for reasons beyond the control of the ICAV, or as a 
result of the exercise of subscription rights, the ICAV must adopt, as a priority objective, the 
remedying of the situation, taking due account of the interests of Shareholders.  
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The Directors may, however, at their absolute discretion from time to time and subject to notifying 
Shareholders, change investment restrictions for the Fund as they shall determine shall be compatible 
with or in the interests of the Shareholders, including in order to comply with the laws and regulations 
of the countries where Shareholders are located provided that the general principles of diversification  
and other investment restrictions set out in the Prospectus are adhered to in respect of the Fund’s 
assets. Shareholder approval shall be obtained for any changes to investment restrictions which alter 
the risk profile of the Fund. 

 INVESTMENT RISKS 

Investment in the Fund carries with it a degree of risk including, but not limited to, the risks described 
in the "Investment Risks" section of the Prospectus and the "Investment Risks" section of this 
Supplement.  

These investment risks are not purported to be exhaustive and potential investors should review the 
Prospectus and this Supplement carefully and consult with their professional advisers before making 
an application for Shares. There can be no assurance that the Fund will achieve its investment 
objective.  

The Fund is designed primarily for investors seeking long-term capital appreciation from a fund that 
typically invests predominantly in U.S. equity securities, but may also invest non-U.S. equity 
securities. Those investors should be willing to assume the currency, equity, foreign investing, market, 
and other material risks associated with the Fund's investment strategy. 

Equity Investments Risk  

Equity securities are subject to market risk. The Fund's investments in equity securities may include 
equity securities such as common stocks, preferred stocks, securities convertible into or 
exchangeable for common stocks, American depositary receipts and global depositary receipts. Such 
investments may expose the Funds to additional risks. 

(i) Common Stocks. The value of a company's common stock may fall as a result of factors 
directly relating to that company, such as decisions made by its management or decreased 
demand for the company's products or services. A stock's value may also decline because of 
factors affecting not just the company, but also companies in the same industry or sector. The 
price of a company's stock may also be affected by changes in financial markets that are 
relatively unrelated to the company, such as changes in interest rates, exchange rates or 
industry regulation. Companies that pay dividends on their common stock generally only do 
so after they invest in their own business and make required payments to bondholders and on 
other debt and preferred stock. Therefore, the value of a company's common stock will 
usually be more volatile than its bonds, other debt and preferred stock. 
 

(ii) Depositary Receipts. Investments in American deposit receipts, European depositary 
receipts, global depositary receipts, and non-voting depositary receipts are subject to certain 
of the risks associated with investing directly in foreign securities. See "Foreign Investing 
Risk". 
 

(iii) Preferred Stocks. If interest rates rise, the dividend on preferred stocks may be less 
attractive, causing the price of preferred stocks to decline. Preferred stocks may have 
mandatory sinking fund provisions, as well as provisions for their call or redemption prior to 
maturity which can have a negative effect on their prices when interest rates decline. Issuers 
may threaten preferred stockholders with the cancellation of all dividends and liquidation 
preference rights in an attempt to force their conversion to less secure common stock. Certain 
preferred stocks are equity securities because they do not constitute a liability of the issuer 
and therefore do not offer the same degree of protection of capital or continuation of income 
as debt securities. The rights of preferred stock on distribution of a corporation's assets in the 
event of its liquidation are generally subordinated to the rights associated with a corporation's 
debt securities. Therefore, in the event of an issuer's bankruptcy, there is substantial risk that 
there will be nothing left to pay preferred stockholders after payments, if any, to bondholders 
have been made. Preferred stocks may also be subject to credit risk. 



13 
M-67715949-3 

Non-US Investments Risk 

Non-US investments carry potential risks not associated with U.S. investments. Such risks include, 
but are not limited to: 

(i) currency exchange rate fluctuations; 
(ii) political and financial instability; 
(iii) less liquidity and greater volatility; 
(iv) lack of uniform accounting, auditing and financial reporting standards; 
(v) increased price volatility; 
(vi) less government regulation and supervision of foreign stock exchanges, brokers and listed 

companies; and 
(vii) delays in transaction settlement in some foreign markets. 

Investment Risk 

An investment in the Fund is not a deposit of a bank and is not insured or guaranteed by any 
governmental agency or authority. When an investor sells its Shares, they could be worth less than 
what they paid for them. Therefore, an investor may lose money by investing in the Fund. 

Issuer Risk 

The value of a security may decline for a number of reasons which directly relate to the issuer, such 
as management performance, financial leverage and reduced demand for the issuer's goods or 
services, as well as the historical and prospective earnings of the issuer and the value of its assets. 

Liquidity Risk 

From time to time, certain investments held by the Fund may have limited marketability or have 
restrictions on sale, and may be difficult to sell at favourable times or prices. The Fund could lose 
money if it is unable to dispose of an investment at a time that is most beneficial to the Fund. 

Market Events Risk 

Turbulence in financial markets and reduced liquidity in equity markets may negatively affect many 
issuers in the U.S. and worldwide, which could adversely affect the Fund. 

Non-Diversification Risk 

To the extent permitted by the Regulations and as set out in the "Investment Policies" and 
"Investment Strategy" sections of this Supplement, the Fund may not widely diversified, which means 
the Fund may focus its investments in the securities of a relatively small number of issuers (typically 
25 – 30 issuers). Investment in securities of a relatively limited number of issuers exposes the Fund 
to greater market risk and potential losses than if assets were diversified among the securities of a 
greater number of issuers. Since the Fund is not widely diversified, its NAV and total return may 
fluctuate more or fall greater in times of weaker markets than a widely diversified fund. From time to 
time, the Fund may have a significant portion of its assets invested in the securities of issuers in only 
one or a few countries, and/or regions. 

Securities Selection Risk 

Securities selected by the Sub-Investment Manager for the Fund may not perform to expectations. 
This could result in the Fund's underperformance compared to other funds with similar investment 
objectives and investment policies. 
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KEY INFORMATION FOR SUBSCRIBING AND REDEEMING 

The Fund is offering classes set out in the table below:   

Class Currency 
Distribution 

Policy 
Initial offer 

Price per Share 
Minimum Initial 

Investment 

FM-GBP GBP Accumulating  £100 £50,000,000* 

F-USD  USD Accumulating US$100 US$50,000,000* 

F-EUR  EUR Accumulating €100 €50,000,000* 

F-GBP  GBP Accumulating £100 £50,000,000* 

F-CHF  CHF Accumulating CHF100 CHF50,000,000* 

I-USD USD Accumulating US$100 US$1,000,000 

I-EUR  EUR Accumulating €100 €1,000,000 

I-GBP  GBP Accumulating £100 £1,000,000 

I-CHF  CHF Accumulating CHF100 CHF1,000,000 

R-USD USD Accumulating US$100 US$100,000 

R-EUR  EUR Accumulating €100 €100,000 

R-GBP GBP Accumulating £100 £100,000 

R-CHF  CHF Accumulating CHF100 CHF100,000 

SI-USD USD Accumulating US$100 US$50,000,000 * 

SI-EUR EUR Accumulating €100 €50,000,000 * 

SI-GBP GBP Accumulating £100 £50,000,000 * 

SI-CHF CHF Accumulating CHF100 CHF50,000,000 * 
 

It should be noted that the details for each Class set out in the table above include the minimum initial 
subscription amounts. These amounts may be reduced or waived for all Shareholders in the relevant 
Class at the discretion of the Directors, the Manager, the Investment Manager or the Sub-Investment 
Manager in accordance with the requirements of the Central Bank UCITS Regulations.  

Class I-USD, Class I-EUR, Class I-GBP, Class I-CHF, Class SI-USD, Class SI-EUR, Class SI-GBP 
and Class SI-CHF are available to: (i) financial intermediaries and distributors that are prohibited by 
local laws or regulations applicable to them from receiving and/or keeping any commissions on 
management fees; (ii) financial intermediaries and distributors providing portfolio management and 
investment advisory services on an independent basis (for financial intermediaries and distributors 
which are incorporated in the European Union, those services being as defined in MiFID II); (iii) 
financial intermediaries and distributors providing investment advisory services on a non-independent 
basis (for financial intermediaries and distributors which are incorporated in the European Union, 
those services being as defined by MiFID II) and who have agreed with their client not to receive and 
retain any commissions on management fees; and (iv) any other investors who do not receive any 
commissions on management fees. 

Class FM–GBP, Class F–USD, Class F-EUR, Class F–GBP and Class F–CHF are only available to 
Founder Investors. 
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* The Directors, the Manager, the Investment Manager and the Sub-Investment Manager may waive 
the minimum initial subscription amounts completely for each Class of Shares during the Initial Offer 
Period (as defined below), subject to equal treatment of investors in the same Class and fair treatment 
of investors in the Fund.  

The Directors are given authorisation to effect the issue of any Class and to create new Classes on 
such terms as they may from time to time determine in accordance with the Central Bank's 
requirements. 

Share Class Hedging  

The Fund will not seek to hedge against the currency risk arising from Classes of Shares being 
designated in a currency other than the Base Currency.   
 
Initial Offer Period 

The Class F-USD, F-EUR, F-GBP, F-CHF, I-USD, I-EUR, I-GBP, I-CHF, R-USD, R-EUR, R-GBP, R-
CHF, SI-EUR, SI-GBP and SI-CHF Shares will be available at the Initial Offer Price (as defined below) 
from 9.00am (Irish time) on 13 July 2022 to 5.30pm (Irish time) on 12 January 2023 or such shorter or 
longer period for each class as the Directors may determine on behalf of the Fund and notify to the 
Central Bank as required. 
 
After the Initial Offer Period of each Class, Shares will be available for subscriptions at the relevant 
Net Asset Value per Share at each Dealing Day. 

Initial Offer Price 

Shares will be issued during the Initial Offer Period at a fixed initial offer price as set out in the table 
above (the Initial Offer Price). 

Subsequent Dealing 

After the Initial Offer Period all Classes shall be issued at the Net Asset Value per Share calculated at 
the Valuation Point and adding thereto such sum as the Directors and/or the Manager in their 
absolute discretion may from time to time determine as an appropriate provision for Duties and 
Charges and such other adjustment as the Directors and/or the Manager may from time to time 
determine. 

In order to subscribe for Shares on any particular Dealing Day, for initial subscriptions the original 
Application Form and all relevant documentation, including anti-money laundering documentation, 
must be received by the Administrator no later than the Dealing Deadline with cleared subscription 
monies to be received within three (3) Business Days of the relevant Dealing Day. Applications 
received after such time will be held over until the following Dealing Day. For subsequent 
subscriptions the subscription instruction form may be sent by facsimile or swift to the Administrator. 
The Administrator’s contact details are set out in the Application Form. 

Subscriptions for the Class F-USD, Class I-USD, Class R-USD and Class SI-USD Shares must be in 
US Dollars, for the Class F-EUR, Class I-EUR, Class R-EUR and Class SI-EUR Shares must be in 
Euros, for the Class F-GBP, Class I-GBP, Class R-GBP, Class SI-GBP and Class FM-GBP Shares 
must be in British pounds, Class F-CHF, Class I-CHF, Class R-CHF and Class SI-CHF Shares must 
be in Swiss Francs. No credit interest will accrue on subscription monies received prior to the 
deadline.  

Subscriptions for the Classes should be made by electronic transfer to the account as specified in the 
Application Form. 

Subscriptions may also be effected by such other means as the ICAV, with the consent of the 
Administrator, may prescribe from time to time where such means are in accordance with the 
requirements of the Central Bank and where the Prospectus and Supplement have been updated in 
advance to provide for this. 
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REDEMPTIONS 

Redemption of Shares 

Shareholders may request the Fund to redeem their Shares on and with effect from any Dealing Day 
at the Net Asset Value per Share less any applicable duties and charges calculated at the Valuation 
Point on the Dealing Day (subject to such adjustments, if any), as may be specified including, without 
limitation, any adjustment required for exchange fees as described under "Switching between 
Classes" below, provided that no redemption charge will apply to a redemption of Shares unless it is 
part of a switch between Classes as detailed below. 

Redemption requests should be made on the Redemption Form (available from the Administrator) 
which should be posted or sent by facsimile (with the original form to follow) to the Administrator no 
later than the Dealing Deadline. The address for the Administrator is set out in the Redemption Form. 
Subject to the foregoing, and to the receipt of the original Application Form and all anti-money 
laundering documentation and completion of all anti-money laundering checks, redemption proceeds 
will be paid by electronic transfer to the Shareholder’s account specified in the Application Form within 
three (3) Business Days from the Dealing Day. Redemptions will not be processed on non-verified 
accounts. 

Redemptions may also be effected by such other means, including electronically, as the ICAV, with 
the consent of the Administrator, may prescribe from time to time where such means are in 
accordance with the requirements of the Central Bank and where the Prospectus and Supplement 
have been updated in advance. 

SWITCHING BETWEEN SHARE CLASSES 

Shareholders may request the Fund to switch some or all of their Shares on and with effect from any 
Dealing Day. Applications for switching should be made to the Administrator by completing a 
switching form. All switching requests must be received by the Administrator no later than the Dealing 
Deadline. Any request received after the time aforesaid shall be deemed to be made in respect of the 
Dealing Day next following such relevant Dealing Day.  

A Share exchange may be effected by way of a redemption of Shares of one Class of the Fund and a 
simultaneous subscription at the most recent Net Asset Value per Share for Shares of the other Class 
of the Fund. The general provisions and procedures relating to redemptions and subscriptions for 
Shares as set out above will apply. Redemption proceeds will be converted into the other currency at 
the rate of exchange available to the Administrator and the cost of conversion will be deducted from 
the amount applied in subscribing for Shares of the other Class of the Fund. No switching fee will 
apply.  
 

DIVIDEND POLICY 

The ICAV does not anticipate distributing dividends from net investment income in respect of the 
Share Classes.  

The ICAV reserves the right to pay dividends or make other distribution in the future.  Initially such 
amounts will be retained by the ICAV and will be reflected in the Net Asset Value of the Share 
Classes. 

If the dividend policy of a Class should change, full details will be provided in an updated Supplement 
and Shareholders will be notified in advance of the change in policy. 

 

FEES AND EXPENSES 

Management Fees 

The Manager shall be entitled to receive out of the assets of the Fund an annual fee, accrued daily 
and payable monthly in arrears, at an annual rate of up to and not exceeding 0.05% of the Net Asset 
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Value of the Fund per annum (the “Management Fee”). The Management Fee is based on a sliding 
scale applied to the aggregate assets across all Funds, subject to a minimum fee of €50,000 per 
annum based on a single Fund and fee of €15,000 per annum for each additional Fund. 
 
The Manager is also entitled to be reimbursed out of the assets of the Fund for the reasonable out-of-
pocket costs and expenses incurred by the Manager in the performance of its duties (plus VAT 
thereon, if any). 
 
Investment Management Fees 

The Investment Manager and the Sub-Investment Manager shall be entitled to an investment 
management fee payable out of the assets of the Fund in relation to the relevant Class of Shares (the 
"Investment Management Fee"). The Investment Management Fee shall be calculated by the 
Administrator at the following annual rates: 

(a) Up to 0.50% of the average Net Asset Value of the Class FM-GBP; 

(b) 0.50% of the average Net Asset Value of the Class F-USD, Class F-EUR, Class F-GBP and 
Class F-CHF; 

(c) 0.75% of the average Net Asset Value of the Class I-USD, Class I-EUR, Class I-GBP and 
Class I-CHF; 

 
(d) 1.5% of the average Net Asset Value of the Class R-USD, Class R-EUR, Class R-GBP and 

Class R-CHF; and 
 
(e) 0.60% of the average Net Asset Value of the Class SI-USD, Class SI-EUR, Class SI-GBP 

and Class SI-CHF.  
 

 
The Investment Management Fee shall accrue as at each Valuation Point, and shall be payable 
monthly in arrears. The Investment Management Fee shall be shared between the Investment 
Manager and the Sub-Investment Manager in such manner as they may agree and notify to the ICAV 
from time to time. 

Administration Fees 

The Administrator will be paid a monthly fee not to exceed 0.04% per annum, exclusive of VAT, of the 
Net Asset Value of the Fund subject to a minimum monthly fee of €1,875, (exclusive of out-of-pocket 
expenses). A fee of up to €4,000 per annum will apply for the preparation of the Fund's financial 
statements. Registrar and transfer agency fees shall also be payable to the Administrator from the 
assets of the Fund at normal commercial rates (rates are available from the ICAV on request). An 
annual fee for FATCA account review and reporting of €1,600 will apply, with an additional fee of €40 
per investor to be applied where the Fund has 100 or more Shareholders. An annual fee for CRS 
account review and reporting of €1,600 will apply, with an additional fee of €40 per investor to be 
applied where the Fund has 100 or more Shareholders. The Administrator will also be reimbursed out 
of the assets of the Fund for reasonable out-of-pocket expenses incurred by the Administrator. 

Any additional fees of the Administrator for additional ancillary services shall be pre-agreed with the 
ICAV and shall be at normal commercial rates, payable from the assets of the Fund. These rates are 
available from the ICAV upon request. 

The fees and expenses of the Administrator will accrue daily and be payable monthly in arrears. 

Depositary Fees 

The Depositary will be paid a depositary fee not to exceed 0.02% per annum of the Net Asset Value 
of the Fund subject to a minimum annual fee of up to €24,000, and a custody services fee of up to 
0.03% per annum of the gross value of the assets held in custody (exclusive of VAT and any 
transaction charges). The Depositary will also be paid out of the assets of the Fund for reasonable 
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out-of-pocket expenses incurred and transaction services charges (which shall be charged at normal 
commercial rates) together with value added tax, if any, thereon. 

The fees and expenses of the Depositary shall accrue daily and shall be calculated and payable 
monthly in arrears. 

Other fees and expenses 

The ICAV will also reimburse the Investment Manager for its reasonable out-of-pocket expenses 
incurred by the Investment Manager. Such out-of-pocket expenses may include the preparation of 
marketing material and portfolio reports provided that they are charged at normal commercial rates 
and incurred by the Investment Manager in the performance of its duties under the Investment 
Management Agreement. 

The Investment Manager may from time to time and at its sole discretion and out of its own resources 
decide to pay rebates/retrocessions to the ICAV out of the Investment Management Fee that it 
receives, but so that holders of the same Class of Shares are treated equally. 

All fees payable to the Investment Manager will be paid in the Base Currency of the Fund. The Fund 
shall bear the cost of any Irish value added tax applicable to any amount payable to the Investment 
Manager. 

The other fees and expenses of the ICAV and the Fund including Directors' fees are set out in the 
Prospectus under the heading "Fees and Expenses". 

Subscription Fees 

A sales charge of up to 5% may be levied on subscriptions at the discretion of the Directors. 

Anti-Dilution Levy 

In calculating the issue/repurchase price for the Fund the Directors and/or the Manager may on any 
Dealing Day when there are net subscriptions/repurchases make adjustments so that the 
issue/repurchase price reflects the addition/deduction of a dilution levy to cover dealing costs and to 
preserve the value of the underlying assets of the Fund. The Directors and/or the Manager will 
approve the application of such anti-dilution levy only in circumstances where it is deemed appropriate 
and will at all times take account of the best interests of Shareholders in deciding whether to apply 
any such anti-dilution levy. The Directors and/or the Manager reserve the right to waive such charge 
at any time. 

Establishment Costs of the Fund 

The establishment costs of the Fund will not exceed €30,000, which shall include the establishment 
costs of the Fund and such portion of the costs of establishment of the ICAV as determined by the 
Directors in such manner as they shall in their absolute discretion deem to be equitable. These costs 
will be borne out of the assets of the Fund and will be amortised over the first five (5) financial years of 
the Fund following the approval of the Fund by the Central Bank or such shorter period as the 
Directors may determine. 
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ANNEX 

Template pre-contractual disclosure for financial products referred to in Article 8, paragraphs 
1, 2 and 

2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 
Sustainable investment 
means an investment in 
an economic activity 
that contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices. 
 
The EU Taxonomy is a 
classification system, 
laid down in  
Regulation (EU)  
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. That 
Regulation does not lay 
down a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental objective 
might be aligned with 
the Taxonomy or not. 
 

Product name:  

KLS SGA US Large Cap Growth Fund 

Legal entity identifier:  

635400MM4CHJ3BGBK520  

 

Environmental and/or social characteristics
 

Does this financial product have a sustainable investment objective? 
     
         ☐ Yes           ☒   No
☐  It will make a minimum of 

sustainable investments with 
an environmental objective: 
____% 

 
☐  in economic activities that qualify 

as environmentally sustainable 
under the EU Taxonomy 

☐  in economic activities that do not 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

 
 
 
 
 
☐  It will make a minimum of 

sustainable investments with 
a social objective: ____% 

 

☐  It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ____% 
of sustainable investments 

 
☐  with an environmental objective in economic 

activities that qualify as environmentally 
sustainable under the EU Taxonomy 

☐  with an environmental objective in economic 
activities that do not qualify as environmentally 
sustainable under the EU Taxonomy 

☐  with a social objective 
 
☒  It promotes E/S characteristics, but will not 

make any sustainable investments 

  
 What environmental and/or social characteristics are promoted by this financial 

product?  
 
The Fund promotes the following environmental and social characteristics through its 
investments:  
 
Environmental characteristics 

• reducing the impact of climate change;  
• natural resources stewardship; and  
• pollution and waste management.  

 
Social characteristics  

• human capital management,  
• customer well-being,  
• supply chain management; and  
• community relations.   
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From a governance perspective, the Fund also focuses on board composition, minority 
shareholder treatment, management incentives and corporate culture. 

 
Sustainability indicators 
measure how the 
environmental or social 
characteristics 
promoted by the 
financial product are 
attained. 

 What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial product? 

 
The Fund uses the Norges Bank Exclusion List as a negative screen for selecting its 
investments.  The Norges Bank Exclusion List is a recognised list of excluded 
investments designed to promote responsible investing. Norway’s Council on Ethics 
(appointed by the Norwegian Ministry of Finance) (the Council on Ethics) applies the 
following criteria in making recommendations to the Norges Bank on the exclusion of 
certain companies for investment: 
 

(1) Prohibiting investments in companies which by themselves (or through entities 
they control) (i) produce weapons that violate fundamental humanitarian 
principles through their normal us; (ii) produce tobacco; or (iii) sell weapons or 
military material to states that are subject to certain governmental restrictions; 
 

(2) Prohibiting investments in certain mining companies and power producers which 
by themselves (or through entities they control) derive 30% or more of their 
income from thermal coal or base 30% or more of their operations on thermal 
coal (the Council on Ethics will also consider forward-looking assessments of a 
particular company including the share of its business based on renewable 
sources when making a recommendation); and 
 

(3) Companies may be put under observation or excluded if there is an unacceptable 
risk that the company contributes to or is responsible for (i) serious or systematic 
human rights violations, such as murder, torture, deprivation of liberty, forced 
labour and the worst forms of child labour; (ii) serious violations of the rights of 
individuals in situations of war or conflict; (iii) severe environmental damage; (iv) 
acts or omissions that on the aggregate company level lead to unacceptable 
greenhouse emissions; (v) gross corruption; or (vi) other particularly serious 
violations of fundamental ethical norms.   

 
The Sub-Investment Manager measures the attainment of the environmental and social 
characteristics promoted by the Fund through compliance with the Norges Bank 
Exclusion List.  The Sub-Investment Manager regularly reviews the Norges Bank Exclusion 
List for updates and cross references companies listed on the Norges Bank Exclusion List 
with companies included on the Sub-Investment Manager's qualified company list 
("Qualified Company List").  Any companies that appear on both the Norges Bank 
Exclusion List and the Sub-Investment Manager's Qualified Company List are coded as 
“restricted” in the Sub-Investment Manager's order management system.  Moreover, on 
an ongoing basis, the Sub-Investment Manager's research analysts (primary and backup 
analysts for each company) monitor companies included on the Qualified Company List 
and should any such company be added to the Norges Bank Exclusion List, the covering 
analyst would immediately notify and escalate, as appropriate, to the Sub-Investment 
Manager's investment team, trading and compliance functions. 
 
The Sub-Investment Manager recognises that ESG factors inherently impact a 
company’s brand equity, employee satisfaction, competitive position, financial 
performance and ultimately long-term shareholder value. These factors provide both 
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risks and opportunities and the Sub-Investment Manager’s process has been designed 
to capture both. ESG factors can have a tangible impact on the investment process in 
areas such as company cash flow projections, the discount rate applied to the DCF 
valuation analysis, a company’s ranking in the Sub-Investment Manager's proprietary 
portfolio opportunity score exercise, and ultimately buy and sell decisions in the 
portfolio. 
 
The Sub-Investment Manager utilizes a proprietary portfolio opportunity scoring 
system that follows a four step framework to process the key risks and opportunities as 
follows: 

i. Identify: identify which ESG issues are likely to impact the company’s main 
value drivers; 

ii. Assess: assess what is a company’s ability to manage the risks and 
opportunities appropriately; 

iii. Model: consider how can these risks and opportunities impact the financial 
model; and  

iv. Engage: consider how the Sub-Investment Manager will engage with 
management teams to raise concerns and encourage them to better manage 
the risks and opportunities identified. 

 
 

 What are the objectives of the sustainable investments that the financial product partially 
intends to make and how does the sustainable investment contribute to such objectives? 
 
N/A 
 
 
 

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti- 
corruption and anti- 
bribery matters. 

How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
N/A  
 
 
 
How have the indicators for adverse impacts on sustainability factors been taken into 
account?  
 
N/A  
 
How are the sustainable investments aligned with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights? Details:  
 
N/A as the Fund has no sustainable investment targets. 
 

 The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
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financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities. 
 
Any other sustainable investments must also not significantly harm any environmental or 
social objectives. 

 
 Does this financial product consider principal adverse impacts on 

sustainability factors? 

☐ Yes  
 

 ☒ No 
 

What investment strategy does this financial product follow?  
 
The Sub-Investment Manager seeks to select investments for the Fund that it believes 
have above average long-term earnings and cash flow growth prospects, an attractive 

current valuation and which promote environmental and social characteristics. The Sub-
Investment Manager is responsible for identifying companies that meet the fundamental 
characteristics which demonstrate the growth and quality profiles which, in the opinion of 
the Sub-Investment Manager, could make them attractive investments for the Fund. 
 
The Sub-Investment Manager seeks to select companies that have unique characteristics that 
lead to a high degree of predictability, strong profitability and above average earnings and 
cash flow growth. Such companies typically have three primary attributes (i) a high degree of 
pricing power as a result of a powerful brand, a significant structural competitive advantage 
or a proprietary product; (ii) a large component of repeat revenues that result from contracts, 
or the regular use and need for replacement of the products; and (iii) global opportunity or 
the long runways of growth into unsaturated markets that leads to confidence that growth 
rates will be sustainable. In addition, the Sub-Investment Manager looks for businesses that 
convert a very high proportion of their earnings into cash, have strong balance sheets and 
proven management teams that are good stewards of shareholder capital. 
 
The Sub-Investment Manager's analysis of the three primary attributes referred to above is 
led by a primary analyst of the Sub-Investment Manager and is supported by a backup analyst 
of the Sub-Investment Manager, both of whom form part of and are supported by the Sub-
Investment Manager's investment committee. The Sub-Investment Manager's sources for its 
primary research of the criteria includes, amongst others, company documents, interviews 
with management, competitors, suppliers and other industry participants, public data 
(including those related to environmental, social and governance (ESG) factors) and 
consultation with third party analysts.  The primary third party data analyst sources that the 
Sub-Investment Manager incorporates into its analysis of ESG factors include MSCI ESG 
Research LLC (MSCI) and Institutional Shareholder Services Inc., (ISS). In the case of MSCI, the 
Sub-Investment Manager subscribes to its ESG research, portfolio benchmarking and 
greenhouse gas analysis services. 

 
The investment 
strategy guides 
investment decisions 
based on factors such as 
investment objectives 

• What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted 
by this financial product?  
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and risk tolerance. 
 
Good governance 
practices include sound 
management structures, 
employee relations, 
remuneration of staff 
and tax compliance. 

The binding elements of the investment strategy used to select investments to attain each of 
the environmental and social characteristics promoted by the Fund is the use of the Norges 
Bank Exclusion List as a negative screen.   
 
The Norges Bank Exclusion List is a recognised list of excluded investments designed to 
promote responsible investing. Norway’s Council on Ethics (appointed by the Norwegian 
Ministry of Finance) (the Council on Ethics) applies certain criteria in making 
recommendations to the Norges Bank on the exclusion of certain companies for investment. 
The list is utilised and referred to by many global institutional investors as an industry guide to 
responsible investing.  
   
The criteria employed by the Council on Ethics for determining the exclusion of companies 
for investment includes the following: 
 

(1) Prohibiting investments in companies which by themselves (or through entities 
they control) (i) produce weapons that violate fundamental humanitarian 
principles through their normal use; (ii) produce tobacco; or (iii) sell weapons or 
military material to states that are subject to certain governmental restrictions; 

(2) Prohibiting investments in certain mining companies and power producers 
which by themselves (or through entities they control) derive 30% or more of 
their income from thermal coal or base 30% or more of their operations on 
thermal coal (the Council on Ethics will also consider forward-looking 
assessments of a particular company including the share of its business based on 
renewable sources when making a recommendation); and 

(3) Companies may be put under observation or excluded if there is an 
unacceptable risk that the company contributes to or is responsible for (i) 
serious or systematic human rights violations, such as murder, torture, 
deprivation of liberty, forced labour and the worst forms of child labour; (ii) 
serious violations of the rights of individuals in situations of war or conflict; (iii) 
severe environmental damage; (iv) acts or omissions that on the aggregate 
company level lead to unacceptable greenhouse emissions; (v) gross corruption; 
or (vi) other particularly serious violations of fundamental ethical norms.   

 
 

• What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy?  
 
N/A 
 

• What is the policy to assess good governance practices of the investee companies?  
 
Management strength is one of the key characteristics that the Sub-Investment Manager 
seeks in all investee companies. This is assessed over the course of many calls and meetings 
with C-level management of the investee companies as a part of the Sub-Investment 
Manager's fundamental, bottom-up research process. Some key factors considered when 
assessing a company’s management strength are the independence of the board and lead 
director, the presence of a combined CEO/Chair and/or controlling shareholder, board 
diversity, female representation, and say-on-pay frequency. When a company is perceived to 
have a weakness in their governance structure, the Sub-Investment Manager seeks to engage 
with management to improve their practices and the outlook for long-term shareholder 
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returns. 
 
The Sub-Investment Manager has an integrated approach to ESG research (that includes the 
governance practices of investee companies) utilizing a proprietary portfolio opportunity 
scoring system that follows a four-step framework to process the key risks and opportunities 
as follows: 
 

i. Identify: identify which ESG issues are likely to impact the company’s main 
value drivers; 

ii. Assess: assess what is a company’s ability to manage the risks and opportunities 
appropriately; 

iii. Model: consider how can these risks and opportunities impact the financial 
model; and  

iv. Engage: consider how the Sub-Investment Manager will engage with 
management teams to raise concerns and encourage them to better manage 
the risks and opportunities identified. 

This framework factors in not only the raw (i.e. unmitigated) ESG risks and 
opportunities to a business, but also a management team's ability to mitigate the 
identified risks and/or capture the opportunities.  
 
The Sub-Investment Manager's ESG scores serve several important purposes in its 
investment process, including (i) representing a reference point to focus its due 
diligence and engagement with management; (ii) contributing to the determination of 
risk category designations and the discount rates applied in its discounted cash flow 
valuation system and (iii) providing input for its proprietary portfolio opportunity 
scoring system which serves as a uniform tool to check the Sub-Investment Manager's 
portfolio decisions. 
  
ESG considerations are factored into the Sub-Investment Manager's opportunity 
scoring system in two ways. Firstly, the Sub-Investment Manager's quality assessment 
of management incorporates an assessment of the company’s governance practices as 
rated by MSCI as well as the Sub-Investment Manager's assessment of the talents and 
track record of management regarding business execution and strategic vision. 
Secondly, the Sub-Investment Manager's proprietary ESG scores are a separate factor 
used to calculate business quality.   
 
In addition to our own proprietary research, the Sub-Investment Manager incorporates 
ESG analyses and rankings from third party ESG data and research provider MSCI for all 
investee companies. 

 
The Sub-Investment Manager also subscribes to sustainability proxy services provided by 
ISS that provides research and recommendations to the Sub-Investment Manager on 
ESG related matters (including governance practices/matters of investee companies) 
that are being voted on at shareholder meetings of companies. This service assists the 
Sub-Investment Manager's analysis of proxy voting matters that are being voted on at 
such shareholder meetings. 
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Asset allocation 
describes the share of 
investments in specific 
assets. 
 
Taxonomy-aligned 
activities are expressed 
as a share of: 
- turnover reflecting the 
share of revenue from 
green activities of 
investee companies 
- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities of 
investee companies. 

 What is the asset allocation planned for this financial product? 
  

The Fund promotes environmental and social characteristics. The Fund is not aligned 
with EU taxonomy, does not make sustainable investments or have a sustainable 
investment objective.  A minimum of 90% of the Fund's investments are aligned with 
promoting environmental and social characteristics, with a maximum 10% held in 
other collective investment schemes which may be UCITS or AIFs which are eligible 
for investment by UCITS in accordance with the UCITS Regulations (as defined in the 
Prospectus) and the requirements of the Central Bank of Ireland for acceptable 
investment by UCITS in other investment funds, for the purpose of obtaining 
exposure to money market rates of return through investments in money market 
funds; as well as cash, cash equivalents including money market funds, commercial 
paper, certificates of deposit, and other money market instruments including treasury 
bills and commercial bills for short-term cash management purposes. 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

 • How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product?  
 
As outlined in the Supplement in the section entitled "Financial Derivative 
Instruments", the Fund's use of financial derivative instruments (FDI) is to assist in 
managing the Fund's exposure to currency risk, and assist in mitigating NAV 
fluctuations caused by fluctuations in currency markets to which the Fund is exposed. 
The Fund does not use FDI to attain the environmental and social characteristics it 
promotes. 
 

Enabling activities 
directly enable other 
activities to make a 
substantial contribution 
to an environmental 

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?   
 
N/A 

 

#2 Other 

10% 

Investments #1B Other E/S characteristics 
 

90% 

#1 Aligned 
With E/S 
characteristics 
 
90% 

#1A 
Sustainable 

0% 
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objective. 
 
Transitional activities 
are activities for which 
low-carbon alternatives 
are not yet available and 
among others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 

 
The two graphs below show in green the minimum percentage of investments that are aligned 
with the EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-
alignment of sovereign bonds*, the first graph shows the Taxonomy-alignment in relation to all 
the investments of the financial product including sovereign bonds, while the second graph 
shows the Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
 
 

Taxonomy-aligned 0% 

Other investments  

2. Taxonomy-alignment of 
investments 

excluding sovereign bonds* 
 

 
Taxonomy-aligned           

Other investments                        
0% 

 
 

*  For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign  exposures 
 
are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

• What is the minimum share of investments in transitional and enabling activities?  
 

N/A 
 

•  What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy?  

 
N/A 
 

•  What is the minimum share of socially sustainable 
investments? 

 
N/A 

 
 

What investments are included under “#2 Other”, what is their purpose and 
are there any minimum environmental or social safeguards?  

 
The investments under "#2 Other" may include: 
 

• investments in cash, cash equivalents including money market funds, 
commercial paper, certificates of deposit, and other money market 
instruments including treasury bills and commercial bills for temporary cash 
management purposes or pending investment or re-investment; and 

• investments in other collective investment schemes which are regulated as 
UCITS or alternative investment funds (AIFs) which are eligible for investment 
by the Fund in accordance with the Central Bank's guidance on "UCITS 
acceptable investment in other investment Funds". 

 
These investments are used as part of the overall risk management and liquidity 
management of the Fund. There are no minimum environmental or social safeguards 
for these investments. 
 

100% 100% 
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  Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes?  

 
No 

 
Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
environmental or social 
characteristics that they 
promote. 

 How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product?  

 
N/A 
 

 How is the alignment of the investment strategy with the methodology of 
the index ensured on a continuous basis?  

 
N/A 
 

 How does the designated index differ from a relevant broad market index?  
 
N/A 
 

 Where can the methodology used for the calculation of the designated index 
be found? 

 
N/A 
 

Where can I find more product specific information online? 
 
More product-specific information can be found on the website:  
 

https://keplerliquidstrategies.com/funds/kls-sga-us-large-cap-growth-fund/                                    
 
 

 
 

 
 

www 


