
 

 

The Directors, whose names appear under the section of the Prospectus headed "Management of 
the ICAV", accept responsibility for the information contained in this Supplement and the 
Prospectus. To the best of the knowledge and belief of the Directors (who have taken all 
reasonable care to ensure that such is the case) the information contained in this Supplement and 
the Prospectus is in accordance with the facts and does not omit anything likely to affect the 
importance of such information. The Directors accept responsibility accordingly. 

 
If you are in any doubt about the contents of this Supplement or the Prospectus you should 
consult your stockbroker, bank manager, solicitor, accountant or other financial adviser. 
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This Supplement forms part of, and should be read in the context of and together with 
the Prospectus dated 13 July 2022 in relation to the ICAV and contains information in 
relation to the Fund, a sub-fund of the Kepler Liquid Strategies ICAV. As at the date of this 
document, the ICAV has six other sub-funds, KLS Emerging Markets Fund, KLS Arete 
Macro Fund, KLS Ionic Relative Value Arbitrage Fund, KLS Niederhoffer Smart Alpha UCITS 
Fund, KLS Athos Event Driven Fund and KLS SGA US Large Cap Growth Fund. 

 
The Fund may invest up to 100% of its assets in Emerging Markets and Frontier Markets. 
As such, an investment in the Fund should not constitute a substantial proportion of an 
investment portfolio and may not be appropriate for all investors. 

 
Words and expressions defined in the Prospectus shall, unless the context otherwise 
requires, have the same meaning when used in this Supplement. 
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DEFINITIONS 
 

Words and terms defined in the Prospectus have the same meaning in this Supplement unless 
otherwise stated herein. 
 
"Base Currency" for the purposes of this Supplement, the base currency shall be US 

Dollars; 
 

"Business Day" means a day (except Saturdays, Sundays and public holidays) on which 
banks in Dublin and London are open for normal banking business or 
such other day or days as may be specified by the Directors; 

 
"Dealing Day" means each Business Day or such other days as the Directors, in 

consultation with the Manager, may determine and notify to 
Shareholders in advance provided that there shall be at least one 
Dealing Day per fortnight; 

 
"Dealing Deadline" means 11:00am (Irish time) on each Dealing Day or on an 

exceptional basis only, such later time as the Directors may from time 
to time permit and notify in advance to Shareholders provided that 
applications will not be accepted after the Valuation Point; 

 
"Emerging Markets" means markets considered by the Investment Manager to be of an 

emerging nature. This will include both “Emerging Market” and “Frontier 
Market” countries as defined by MSCI and more generally developing 
markets within Asia, Latin America, Eastern Europe, Russia and 
countries of the former Soviet Union, Africa and the Middle East; 

 
"Emerging Market and 
Frontier Market Equities" 

means equity securities of issuers domiciled or listed in Emerging 
Markets or Frontier Markets or which are domiciled or listed in 
developed markets but have a significant exposure to or a significant 
part of their current or predicted operations and/or customer base in 
Emerging Markets or Frontier Markets; 
 

"Founder Investor" means a Shareholder having initially subscribed into F – USD, F – 
EUR, F – GBP (Accumulating), F – GBP (Distributing) and F – CHF 
Share Classes during the Initial Offer Period; 

 
"Frontier Markets" means countries as defined by MSCI and more generally developing 

markets within Asia, Latin America, Eastern Europe, Russia and 
countries of the former Soviet Union, Africa and the Middle East; 

 
"Investment Grade" means an investment rating level of BBB or better from Standard & 

Poor's Corporation (S&P) or Baa3 or better from Moody's Corporation; 
 
"MiFID Regulations" means the European Communities (Markets in Financial Instruments) 

Regulations 2017, as amended; and 
 

"Valuation Point" means, with respect to any Dealing Day, 10.00pm (Irish time) on each 
Dealing Day, or such other time or Business Day as the Directors may 
determine and notify in advance to Shareholders, provided that there 
shall always be a Valuation Point for every Dealing Day. Unless 
otherwise determined by the Directors, the value of relevant 
investments which are quoted, listed or traded on a Recognised Market 
will be valued at the official closing price at the most recent close of 
business on such Recognised Market. 

  



 

 

INVESTMENT OBJECTIVE AND POLICIES 
 

Investment Objective 
 

The investment objective of the Fund is to generate capital growth over a medium to long term 
investment horizon. 

 
There can be no assurance that the investment objective of the Fund will be achieved. 

 
Investment Policies 

 
The Fund will seek to achieve its investment objective by investing up to 100% of its assets directly, 
and/or indirectly through Financial Derivative Instruments (“FDI”), in Emerging Market and Frontier 
Market Equities, as well as the equity related securities of global depositary receipts (GDRs), 
American depositary receipts (ADRs) and preferred stock. Direct investments will be listed and/or 
traded on the markets and/or exchanges set out in Appendix II of the Prospectus, save for permitted 
investments of the Fund in cash, cash equivalents and collective investment schemes. The Fund is 
actively managed and will not seek to replicate the country and sector exposures of any particular 
equity index. It will predominantly invest in issuers which have a market capitalisation of at least US$ 
1 billion. 
 
The Fund may also invest up to 10% of its Net Asset Value in other collective investment schemes 
which may be UCITS or AIFs which are eligible for investment by UCITS in accordance with the 
Regulations and the requirements of the Central Bank for acceptable investment by UCITS in other 
investment funds, should the Investment Manager deem that this exposure would assist the Fund in 
achieving its investment objectives, for example by giving the Fund exposure to money market rates 
of return through investments in money market funds.  
 
In addition, the Fund may invest in US treasuries and money market instruments including certificates 
of deposit and commercial paper, as well as money market funds as referenced above for short term 
cash management purposes. 
 
As outlined under the terms of the Prospectus, the Fund may purchase Total Return Swaps to be 
used to provide efficient market access, for example where local custody is impractical or it is 
otherwise considered more efficient or beneficial to establish an investment exposure through a swap 
structure. 
 
The assets that may be subject to Total Return Swaps will be of a type which is consistent with the 
investment policy of the Fund. The maximum exposure of the Fund in respect of Total Return Swaps 
shall be 100% of the net asset value of the Fund, but in normal circumstances the Investment 
Manager anticipates that the Fund’s exposure to Total Return Swaps would range between 0-50% of 
the Net Asset Value of the Fund. 
 
The Fund will be fully invested with cash expected to be less than 5% of the Net Asset Value of the 
Fund in normal market conditions. 
 
Investment Strategy 
 
The Investment Manager follows a long-only approach to selecting the equity investments of the 
Fund. Fundamental stock research is undertaken by the Investment Manager in the form of analysing 
business prospects, making financial projections, interrogating management and estimating the fair 
value of shares in respect of the potential equity investments. Whilst this fundamental stock research 
is integral to the construction of the Fund's portfolio, the Investment Manager also believes that 
macroeconomic analysis is important when investing in Emerging Markets and Frontier Markets. The 
macro analysis undertaken by the Investment Manager aims to identify those economies which 
appear more conducive to investment, whilst also identifying areas of potential concern. These 
determinations result from the consideration of numerous economic indicators related to monetary, 
structural, cyclical and political factors. The macro analysis in itself does not result in a pre-determined 
exposure to issuers and/or investments in particular countries and/or regions, but rather guides 
underlying assumptions in the company-specific analysis that follows.  
 



 

 

Investment ideas are screened according to a codified stock selection process. The codified stock 
selection process is not systematic or algorithm based, instead the process follows a methodology 
developed by the Investment Manager which is consistently applied to fundamental stock research. 
The Investment Manager seeks to identify investment candidates which fit into 3 categories, namely 
businesses which are: 
 
1. Compounders; 
2. Dynamic Change; or 
3. Deep Value. 

 
Compounders are businesses with a structural competitive advantage that generates sustained high 
returns on capital. As a result, when such companies make capital investments in order to capitalise 
on the long-term Emerging Markets and Frontier Markets growth opportunity, Compounders have a 
high probability of generating value for their shareholders. With such companies it is possible to make 
long-term financial projections, and the Investment Manager can focus on the potential franchise 
value of the business, which short-sighted markets can often undervalue. The Investment Manager 
will only incorporate a Compounder in the Fund's portfolio if discounted cashflow valuation concludes 
there is an adequate margin of safety in the current share price. The Investment Manager uses 
conservative discount rates that reflect its long experience of risk in Emerging Markets and Frontier 
Markets, as opposed to the occasionally quite low discount rates implied by fixed income markets. 
Position size is adjusted according to the Investment Manager's estimate of return potential and, if the 
Compounder's shares become overvalued in the opinion of the Investment Manager, the Fund will exit 
the position.  
 
A Dynamic Change stock is a company that lacks the capacity to compound shareholder value over 
time but nevertheless offers the prospect of strong share price performance in the near term. The 
investment opportunity is thus rather more tactical than strategic in nature. There is a positive catalyst 
that has been identified in the Investment Manager's fundamental stock research or macroeconomic 
analysis, such as an upturn in demand prospects. Typically, this will imply a significant improvement in 
profitability, although it may also be an event (such as a change in corporate strategy) that permits 
hitherto hidden value to be realised.  
 
The identification of a Deep Value stock starts by screening for issuers with equities trading at 
comparatively low current valuations, typically using cashflow based metrics. For a stock to qualify as 
Deep Value in the Investment Manager's selection process, however, there is a need to understand 
the negative catalyst that has been exerting downward pressure on the share price and to be 
persuaded that this factor is set to dissipate, so that some of the downward pressure can reverse.  
 
The exposure to each investment category depends entirely on the opportunity set rather than any 
formal top-down allocation, and has the capacity to vary significantly over time. The range of potential 
exposures to each category is illustrated in the table below.  
 
Category of Opportunity Expected Range 

(% of NAV) 

Compounder 30-80 
Dynamic Change 20-60 
Deep Value 5-50 
 
Typically, the number of individual equity and equity-related long positions is expected to be roughly 
25, with moderate deviations around this according to the nature of the investment opportunity set. 
The Fund will not take short positions in investments.  
 
ESG and Sustainable Investments Integration  
 
The Fund seeks to promote environmental and social characteristics within the meaning of Article 8 of 
Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector (the 
SFDR). Further information in respect of the environmental and social characteristics promoted by the 
Fund is set out in the Annex to this Supplement. 
 



 

 

An explicit evaluation of environmental, social and governance (ESG) characteristics is embedded 
into the Investment Manager's investment process. Company research reports prepared by the 
Investment Manager will incorporate a formal, proprietary ESG review, in addition to assessing 
business prospects and share price valuation. The Investment Manager's decision on whether or not 
to invest is based on a review of all of these factors, and companies that score poorly on any of these 
factors are unlikely to be included in the portfolio. Thus an investment candidate with ostensibly 
attractively valued shares would not be deemed worthy of inclusion in the portfolio if a number of 
adverse ESG factors had been identified in the Investment Manager's research. The Investment 
Manager believes that investment candidates with stronger ESG characteristics will produce superior 
long-term returns, whereas poor governance, or adverse environmental and social externalities, such 
as pollution or addictive products, will ultimately compromise share price performance. 
 
Whilst the Investment Manager reviews third party ESG ratings as part of its analysis, the primary 
focus is an independent evaluation by the Investment Manager of an investment candidate's ESG 
characteristics. The Investment Manager's qualitative framework (ESG Assessment Framework) 
considers five distinct questions:  
 

1. Does the investment candidate value environmental considerations?  
 

The Investment Manager considers an investment candidate's electricity consumption and 
greenhouse gas emissions (both in absolute terms and relative to sales and market cap), water 
usage, paper consumption, pollution risks, management of waste and impact on biodiversity. The 
Investment Manager encourages firms to measure their carbon footprint (both direct and indirect), 
to set targets for reducing their emissions and ultimately aim for carbon neutrality. Efforts to shift 
to renewable power sources, as well as utilise energy more efficiently, are assessed.  

 
2. What are the investment candidate's labour standards?  

 
The Investment Manager seeks to determine an investment candidate's labour standards by 
considering the composition of its employee base (particularly its female employment percentages 
at various levels of seniority), gender pay differentials, labour turnover rates, training hours, union 
and collective bargaining rights, history of industrial relations, health and safety record and the 
commitment to equal opportunities.  

 
3. What is the investment candidate's attitude towards the fair treatment of consumers?  

 
The Investment Manager values fair treatment of consumers and considers issues of product 
safety, fairness in pricing, risks of addiction, and data privacy when evaluating investment 
candidates. Where available, customer satisfaction scores and complaints data are evaluated, 
and the Investment Manager considers potential adverse impacts on customer health or well-
being.  

 
4. How does the investment candidate view its social impact?  

 
The Investment Manager will assess how the investment candidate seeks to deal with the risks of 
corruption, money laundering and cyber-attacks, as well as any charitable contributions or 
voluntary work undertaken. The Investment Manager also compares effective tax rates to 
statutory norms, the treatment of and expectations for suppliers, potential monopoly abuses and 
other regulatory risks, relations with local communities and whether the investment candidate 
might in any way facilitate the impingement of human rights.  
 

 
5. How does the investment candidate ensure the fair treatment of shareholders?  

 
The Investment Manager seeks to understand how the ownership of the investment candidate, 
and the structure of voting rights, might influence its underlying goals and how it treats minority 
shareholders. The strength of board independence is evaluated, as well as the remuneration of 
senior management, the transparency of company disclosures and policies regarding shareholder 
returns.  

 
The Investment Manager reviews these questions qualitatively, considering the intrinsic nature of the 



 

 

business model (specific ESG issues and their potential severity) and the company’s own policies and 
disclosures (annual reports, sustainability reports, ESG policies etc.). Issues or clarifications that the 
Investment Manager wishes to raise with the company at future meetings are identified; these will 
usually take the form of requesting more detailed disclosures, setting targets or seeking confirmation 
of a company's plan to address adverse environmental and social externalities that the Investment 
Manager may have identified in their research, such as pollution or addictive products. As a result of 
the Investment Manager's experience of investing across a range of countries, sectors and company 
sizes, the Investment Manager is able to point to examples of best practice and thereby contribute to 
engendering improvements. 
 
The evaluation of an investment candidate under the Investment Manager's ESG Assessment 
Framework is summarised with a quantitative rating, from 0-5, which summarises the Investment 
Manager's findings. A company's overall score represents an aggregate assessment of ESG risk. A 
company would need to score highly on all five elements to obtain a high score. A company may 
score poorly in some or all of the five elements to obtain a low score. The Fund thus promotes ESG 
characteristics through its explicit assessment of companies on these issues as part of its investment 
analysis, and in allocating capital to companies that score more strongly on these criteria, to the 
extent that the Investment Manager is seeking to invest in companies with the best combination of 
attractive business prospects, share price valuations and ESG characteristics.  
 
By implication, companies with a heavy carbon footprint, that manufacture dangerous or addictive 
products, that shun social or ethical obligations or have a record of mistreating minority investors will 
have scored poorly in the Investment Manager's ESG assessment and as a result are unlikely to be 
selected as investments. 
 
A sustainability risk means an ESG event or condition that, if it occurs, could cause an actual or a 
potential material negative impact on the value of the investment. Details of certain sustainability risks 
which may be applicable to the Fund's investments are set out in the "Investment Risks" section of the 
Prospectus. The ESG Assessment Framework represents the Investment Manager's proprietary 
qualitative assessment of the sustainability characteristics of a particular investment, utilising a 
combination of publicly available data and the Investment Manager's own judgement. This ESG 
Assessment Framework forms part of a broader assessment of the quality of the investment idea, 
which includes its compatibility with the Investment Manager's stock selection process, its suitability 
for the macro environment, the margin of safety in valuation and its potential contribution to portfolio 
diversification. 
 
The Manager and the Investment Manager have assessed the likely impacts of sustainability risks on 
the returns of the Fund, and considers it likely that sustainability risks will not have a material impact 
on the returns of the Fund, given the Investment Manager's investment approach. However, to the 
extent that the Investment Manager is incorrect in its evaluation of the sustainability risks applicable to 
a particular investment, or an investment of the Fund experiences an ESG event or condition that was 
not considered by the Investment Manager, this could negatively impact the returns of the Fund.  
 
The Investment Manager considers at Fund level the principal adverse impacts (PAIs) of its 
investment decisions on sustainability factors in the manner contemplated by Article 4(1)(a) of the 
SFDR. Information on PAIs of investment decisions on sustainability factors will be made available in 
the periodic reports of the Fund. The Manager does not consider PAIs at the entity level as it has a 
number of delegate investment managers and has determined that the aggregation of its delegated 
investment manager PAI reporting (where available) is of no value to its stakeholders due to the vast 
range of investment strategies and approaches to sustainability risk integration.  
 
The following PAIs, derived from the sustainability indicators outlined in the Annex to the regulatory 
technical standards supplementing the SFDR, are monitored and measured on a best endeavours 
basis:   
 

(a) Greenhouse gas (GHG) emissions (scope 1-3); 
(b) Carbon footprint; 
(c) GHG intensity of investee companies; 
(d) Exposure to companies active in fossil fuel sector; 
(e) Share of non-renewable energy consumption and production; 
(f) Energy consumption intensity per high impact climate sector; 



 

 

(g) Activities negatively affecting biodiversity sensitive areas; 
(h) Water consumption; 
(i) Hazardous waste and radioactive waste ratio; 
(j) Violations of UN Global Compact principles and Organisation for Economic Cooperation 

and Development (OECD) Guidelines for Multinational Enterprises.  If there has been a 
violation, the Investment Manager seeks to understand the context and determine whether 
this invalidates the investment idea; 

(k) Unadjusted gender pay gap; 
(l) Board gender diversity; 
(m) Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 

weapons and biological weapons);  
(n) Workforce accidents data; 
(o) Whether the company has a supplier code of conduct; 
(p) CEO pay; and 
(q) Whether the company has anti-bribery and corruption policies in place.  
 

Disclosure under Regulation EU 2020/852 of the European Parliament and of the Council of 18 
June 2020 on the establishment of a framework to facilitate sustainable investment, and 
amending the SFDR (the Taxonomy Regulation) 
 
As a general principle, the Investment Manager seeks to invest in environmentally sustainable 
business models, as part of its promotion of positive ESG characteristics. Under the Taxonomy 
Regulation, the Fund is required to disclose how and to what extent the Fund is invested in 
environmentally sustainable economic activities and how those underlying investments contribute to 
the environmental objectives of climate change mitigation and/or climate change adaptation.  
 
The Manager in conjunction with the Investment Manager consider that the Fund does not presently 
intend to be invested in investments that contribute to environmentally sustainable economic activities 
in accordance with the Taxonomy Regulation. Therefore, for the purpose of the Taxonomy Regulation, 
the current proportion of environmentally sustainable investments in accordance with the Taxonomy 
Regulation is 0% of the net assets of the Fund.  
 
The "do no significant harm" principle applies only to those investments underlying the Fund that take 
into account the EU criteria for environmentally sustainable economic activities. The investments 
underlying the remaining portion of the Fund do not take into account the EU criteria for 
environmentally sustainable activities. 
 
 

LEVERAGE OF THE FUND 
 

The Investment Manager will use the commitment approach to calculate the Fund's daily global 
exposure, being the incremental exposure and leverage generated through the use of FDI in accordance 
with its risk management process and the requirements of the Central Bank.  
 
Where utilised, the Fund may be leveraged through the use of FDI detailed below and any temporary 
borrowings as detailed further below. The Fund's leveraged exposure relating to FDI, calculated using the 
commitment approach, will not exceed 100% of the Net Asset Value of the Fund. 

 
 

FINANCIAL DERIVATIVE INSTRUMENTS 
 

As detailed above, the Fund may be exposed to the FDI listed in the table below for investment 
purposes. The Fund's use of the financial derivative instruments listed below is provided for in the 
Fund's Risk Management Process. The Investment Manager employs a Risk Management Process in 
respect of the Fund which enables it to accurately measure, monitor and manage the various risks 
associated with these FDIs. 

 



 

 

FDI Specif
ic Use 

Where used 
for hedging 
purposes: 
risk being 
hedged

Efficient 
Portfolio 
Management?

How FDI will 
help achieve 
investment 
objectives? 

Equity Swaps 
(including Total 
Return Swaps) 

To implement 
investment policy. 

N/A Yes Equity swaps may be 
used to provide efficient 
market access for 
example where local 
custody is impractical or 
it is otherwise considered 
more efficient or 
beneficial to establish a 
long exposure through a 
swap structure. 

 
PROFILE OF A TYPICAL INVESTOR 

 
The Fund is suitable for investors who are willing to tolerate medium to high risks and who are 
seeking a long-term appreciation of capital. 
 

 
 

BORROWING 
 

In accordance with the general provisions set out in the Prospectus under the heading Borrowing and 
Lending Powers, the Fund may borrow up to 10% of its total Net Asset Value on a temporary basis 
and not for speculative purposes. 

 
INVESTMENT RESTRICTIONS 

 
The assets of the Fund will be invested in accordance with the restrictions and limits set out in the 
Prospectus and the following additional investment restriction. 
 
The Fund may not invest more than 10% of its Net Asset Value in other collective investment 
schemes. 

 
The investment restrictions set out in the Prospectus are deemed to apply at the time of purchase of 
the Investments. If such limits are exceeded for reasons beyond the control of the ICAV, or as a  
result of the exercise of subscription rights, the ICAV must adopt, as a priority objective, the 
remedying of the situation, taking due account of the interests of Shareholders. 

 
The Directors may, however, at their absolute discretion from time to time and subject to notifying 
Shareholders, change investment restrictions for the Fund as they shall determine shall be compatible 
with or in the interests of the Shareholders, including in order to comply with the laws and regulations 
of the countries where Shareholders are located provided that the general principles of diversification 
and other investment restrictions set out in the Prospectus are adhered to in respect of the Fund’s 
assets. 

 
INVESTMENT RISKS 

 
Investment in the Fund carries with it a degree of risk including, but not limited to, the risks described 
in the "Investment Risks" section of the Prospectus. These investment risks are not purported to be 
exhaustive and potential investors should review the Prospectus and this Supplement carefully and 
consult with their professional advisers before making an application for Shares. There can be no 
assurance that the Fund will achieve its investment objective. 

 
Emerging Markets and Frontier Markets Risk 

 
The Fund will invest in Emerging Markets and Frontier Markets. Investing in Emerging Markets and 
Frontier Markets involves certain risks and special considerations not typically associated with 



 

 

investing in other more established economies or securities markets. Such risks may include (a) the 
risk of nationalisation or expropriation of assets or confiscatory taxation; (b) social, economic and 
political uncertainty; which may impact on the value of the securities the Fund invests in; (c) greater 
price fluctuations which may lead to losses, (d) less liquidity and markets may be less efficient, which 
may make it difficult for the Fund to purchase or sell securities from these markets, (e) smaller 
capitalisation of securities markets; (f) currency exchange rate fluctuations impacting the value of the 
relevant investment; (g) high rates of inflation leading to devaluation of the Investments in the Fund; 
(h) differences in auditing and financial reporting standards which may result in the unavailability of 
material information about issuers and might overstate the profitability of individual securities in which 
the Fund invests, resulting in long term loss to the Fund; (i) less extensive regulation of the securities 
markets; which may result in more volatile stock prices and potential loss of investment; (j) longer 
settlement periods for securities transactions; (k) less developed corporate laws regarding fiduciary 
duties of officers and directors and the protection of investors; (l) restrictions on the expatriation of 
funds or other assets might be imposed which limit the Funds ability to liquidate or acquire assets to 
the detriment of investors and the investment in markets where trustee and/or settlement systems are 
not fully developed, as a result transaction and custody costs in Emerging Markets and Frontier 
Markets can be high and delays and risks of loss attendant in settlement procedures can occur. In 
addition assets of the Fund which are traded in markets and which have been entrusted to sub-
custodians, in circumstances where the use of sub- trustees is necessary, may be exposed to risk. 

 
Initial Public Offerings Risk 
 
The Fund may invest in initial public offerings. Such securities have no trading history, and information 
about these companies may only be available for limited periods. The prices of securities involved in 
initial public offerings may only be available for limited periods. The prices of securities involved in 
initial public offerings may be subject to greater price volatility than more established securities. 
 
Pandemic Risk 
 
An outbreak of an infectious disease, pandemic or any other serious public health concern could 
occur in any jurisdiction in which a Fund may invest, leading to changes in regional and global 
economic conditions and cycles which may have a negative impact on the Fund’s investments and 
consequently its Net Asset Value. Any such outbreak may also have an adverse effect on the wider 
global economy and/or markets, such as the ability of exchanges to trade securities and clear and 
settle transactions, which may negatively impact a Fund’s investments more generally. In addition a 
serious outbreak of infectious disease may also be a force majeure event under contracts that the 
Fund has entered into with counterparties thereby relieving a counterparty of the timely performance 
of the services such counterparties have contracted to provide to the Funds (the nature of the services 
will vary depending on the agreement in question). 
 

 
KEY INFORMATION FOR SUBSCRIBING AND REDEEMING 

 
The Fund is offering the Classes set out in the table below:  

 
Class Currency Distribution Policy Initial offer 

Price per 
Share 

Minimum Initial 
Investment 

I-USD USD Accumulating US$100 US$1,000,000 

I-EUR EUR Accumulating €100 €1,000,000 

I-GBP 
(Accumulating) 

GBP Accumulating £100 £1,000,000 

I-GBP 
(Distributing) 

GBP Distributing £100 £1,000,000 

I-CHF CHF Accumulating CHF100 CHF 1,000,000 
 



 

 

R-USD USD Accumulating US$100 US$10,000 

R-EUR EUR Accumulating €100 €10,000 

R-GBP 
(Accumulating) 

GBP Accumulating £100 £10,000 

R-GBP 
(Distributing) 

GBP Distributing £100 £10,000 

R-CHF CHF Accumulating CHF100 CHF10,000 

SI-USD USD Accumulating US$100 US$50,000,000 

SI-EUR EUR Accumulating €100 €50,000,000 

SI-GBP 
(Accumulating) 

GBP Accumulating £100 £50,000,000 

SI-GBP 
(Distributing) 

GBP Distributing £100 £50,000,000 

SI-CHF CHF Accumulating CHF100 CHF50,000,000 

F-USD* USD Accumulating US$100 US$50,000,000 

F-EUR* EUR Accumulating €100 €50,000,000 

F-GBP* 
(Accumulating) 

GBP Accumulating £100 £50,000,000 

F-GBP* 
(Distributing) 

GBP Distributing £100 £50,000,000 

F-CHF* CHF Accumulating CHF100 CHF50,000,000 

 
 
It should be noted that the details for each Class set out in the table above include the minimum initial 
subscription amounts. These amounts may be reduced or waived for all Shareholders in the relevant 
Class at the discretion of the Directors, the Manager or the Investment Manager. 

 
* The Directors shall close the F – USD, F – EUR, F – GBP (Accumulating), F – GBP (Distributing) 
and F – CHF Classes (the "F Classes") to further subscriptions on the date upon which the Fund has 
accepted aggregate subscriptions of US$100,000,000 from Founder Investors in the F Classes. The 
US$100,000,000 limit may be extended at the discretion of the Directors, the Manager and the 
Investment Manager.  

 
The Directors are given authorisation to effect the issue of any Class and to create new Classes on 
such terms as they may from time to time determine in accordance with the Central Bank's 
requirements. 

 
Share Class Hedging  

 
The Fund will not seek to hedge against the currency risk arising from Classes of Shares being 
designated in a currency other than the Base Currency.  
 
Initial Offer Period 

 
Classes I-USD, I-EUR, I-GBP (Distributing), I-CHF, R-USD, R-EUR, R-GBP, R-GBP (Distributing), R-
CHF, SI-USD, SI-EUR, SI-GBP, SI-GBP (Distributing) and SI-CHF will be available for subscription at 
the Initial Offer Price as set out above from 9.00am (GMT) on 13 July 2022 until 5:00pm (GMT) on 12 
January 2023 (or such shorter or longer period as the Directors may determine in accordance with the 



 

 

Central Bank's requirements) (the "Initial Offer Period"). 
 

Subsequent Dealing 
 

Following the close of the Initial Offer Period for each Share Class, the Shares of each Class shall be 
issued at the Net Asset Value per Share calculated at the Valuation Point and adding thereto such 
sum as the Directors and/or the Manager in their absolute discretion may from time to time determine 
as an appropriate provision for Duties and Charges and such other adjustment as the Directors and/or 
the Manager may from time to time determine. 

 
In order to subscribe for Shares on any particular Dealing Day, for initial subscriptions the original 
Application Form and all relevant documentation, including anti-money laundering documentation, 
must be received by the Administrator no later than the Dealing Deadline with cleared subscription 
monies to be received within three (3) Business Days of the relevant Dealing Day. Applications 
received after such time will be held over until the following Dealing Day. For subsequent 
subscriptions the subscription instruction form may be sent by facsimile or swift to the Administrator. 
The Administrator’s contact details are set out in the Application Form. 
 
Subscriptions for the Class I-USD, Class R-USD, Class SI-USD and Class F-USD Shares must be in 
US Dollars, for the Class I-EUR, Class R-EUR, Class SI-EUR and Class F-EUR Shares must be in 
Euros, for the Class I-GBP (Accumulating), Class I-GBP (Distributing), Class R-GBP (Accumulating) 
Class R-GBP (Distributing), Class SI-GBP (Accumulating), Class SI-GBP (Distributing), Class F-GBP 
(Accumulating) and Class F-GBP (Distributing) Shares must be in British pounds and for the Class I-
CHF, Class R-CHF, Class SI-CHF and Class F-CHF Shares must be in Swiss Francs. No credit 
interest will accrue on subscription monies received prior to the deadline. 

 
Subscriptions for the Classes should be made by electronic transfer to the account as specified in the 
Application Form. 

 
Subscriptions may also be effected by such other means as the ICAV, with the consent of the 
Administrator, may prescribe from time to time where such means are in accordance with the 
requirements of the Central Bank and where the Prospectus and Supplement have been updated in 
advance to provide for this. 
 

REDEMPTIONS 
 

Redemption of Shares 
 

Shareholders may request the Fund to redeem their Shares on and with effect from any Dealing Day 
at the Net Asset Value per Share less any applicable duties and charges calculated at the Valuation 
Point immediately preceding the relevant Dealing Day (subject to such adjustments, if any), as may be 
specified including, without limitation, any adjustment required for exchange fees as described under 
"Switching between Classes" below, provided that no redemption charge will apply to a redemption of 
Shares unless it is part of a switch between Classes as detailed below. 

 
Redemption requests should be made on the Redemption Form (available from the Administrator) 
which should be posted or sent by facsimile (with the original form to follow) to the Administrator no 
later than the Dealing Deadline. The address for the Administrator is set out in the Redemption Form. 
Subject to the foregoing, and to the receipt of the original Application Form and all anti-money 
laundering documentation and completion of all anti-money laundering checks, redemption proceeds 
will be paid by electronic transfer to the Shareholder’s account specified in the Application Form within 
3 Business Days from the Dealing Day. Redemptions will not be processed on non-verified accounts. 

 
Redemptions may also be effected by such other means, including electronically, as the ICAV, with 
the consent of the Administrator, may prescribe from time to time where such means are in 
accordance with the requirements of the Central Bank and where the Prospectus and Supplement 
have been updated in advance. 

 
SWITCHING BETWEEN SHARE CLASSES 

 
Shareholders may request the Fund to switch some or all of their Shares on and with effect from any 



 

 

Dealing Day. Applications for switching should be made to the Administrator by completing a 
switching form. All switching requests must be received by the Administrator no later than the Dealing 
Deadline. Any request received after the time aforesaid shall be deemed to be made in respect of the 
Dealing Day next following such relevant Dealing Day. 

 
A Share exchange may be effected by way of a redemption of Shares of one Class of the Fund and a 
simultaneous subscription at the most recent Net Asset Value per Share for Shares of the other Class 
of the Fund. The general provisions and procedures relating to redemptions and subscriptions for 
Shares as set out above will apply. Redemption proceeds will be converted into the other currency at 
the rate of exchange available to the Administrator and the cost of conversion will be deducted from 
the amount applied in subscribing for Shares of the other Class of the Fund. No switching fee will 
apply. 

 
 
 
 

DIVIDEND POLICY 
 

The ICAV does not anticipate distributing dividends from net investment income in respect of the 
accumulating Classes being the Class I-USD Shares, the Class I-EUR, the Class I-GBP 
(Accumulating) Shares, the Class I-CHF Shares, the Class R-USD Shares, the Class R-EUR Shares, 
the Class R-GBP (Accumulating) Shares, the Class R-CHF Shares, the Class SI-USD Shares, the 
Class SI-EUR Shares, the Class SI-GBP (Accumulating) Shares, the Class SI-CHF Shares, the Class 
F-USD Shares, the Class F-EUR Shares, the Class F-GBP (Accumulating) Shares and the Class F-
CHF Shares of the Fund. The ICAV reserves the right to pay dividends or make other distribution in 
the future. Initially such amounts of net investment income will be retained by the ICAV and will be 
reflected in the Net Asset Value of the accumulating Classes. 

 
It is the current intention of the Directors to declare dividends in respect of the distributing Classes 
being the Class I-GBP (Distributing) Shares, the Class R-GBP (Distributing) Shares, the Class SI-
GBP (Distributing) Shares and the Class F-GBP (Distributing) Shares. Dividends may be paid out of 
net investment income (including dividend and interest income) and the excess of realised and 
unrealised capital gains net of realised and unrealised losses in respect of investments of the Fund. 
 
Dividends will usually be declared on the last Business Day in April (or at a time and frequency to be 
determined at the discretion of the Directors following prior notification to the Shareholders) and will 
be distributed five Business Days later to the Shareholder on record as of the date of declaration of 
the dividend. Dividends will be automatically reinvested in additional Shares of the same Class of the 
Fund unless the Shareholder has specifically elected on the application form or subsequently notified 
the Administrator in writing of its requirement to be paid in cash sufficiently in advance of the 
declaration of the next distribution payment. 
 
Cash payments will be made by electronic transfer to the account of the Shareholder specified in the 
Application Form or, in the case of joint holders, to the name of the first Shareholder appearing on the 
register, within one (1) month of their declaration. 
 
Any distribution which is unclaimed six (6) years from the date it became payable shall be forfeited 
and shall revert to the Fund. 
 
If the dividend policy of a Class should change, full details will be provided in an updated Supplement 
and Shareholders will be notified in advance of the change in policy. 
 

 
FEES AND EXPENSES 

 
Management Fees 
 
The Manager shall be entitled to receive out of the assets of the Fund an annual fee, accrued daily 
and payable monthly in arrears, at an annual rate of up to and not exceeding 0.05% of the Net Asset 
Value of the Fund per annum (the “Management Fee”). The Management Fee is based on a sliding 
scale applied to the aggregate assets across all Funds, subject to a minimum fee of €50,000 per 



 

 

annum based on a single Fund and fee of €15,000 per annum for each additional Fund. 
 
The Manager is also entitled to be reimbursed out of the assets of the Fund for the reasonable out-of-
pocket costs and expenses incurred by the Manager in the performance of its duties (plus VAT 
thereon, if any). 
 
Investment Management Fees 
 
The Investment Manager shall be entitled to an investment management fee payable out of the assets 
of the Fund in respect of each Class (the "Investment Management Fee") calculated by the 
Administrator accruing at each Valuation Point and payable monthly in arrears at the following annual 
rates: 

 
(a) 0.90% of the Net Asset Value of the Class I-USD, Class I-EUR, Class I-GBP (Accumulating), Class 

I-GBP (Distributing) and Class I-CHF Shares;  
 
(b) 1.50% of the Net Asset Value of the Class R-USD, Class R-EUR, Class R-GBP (Accumulating), 

Class R-GBP (Distributing) and Class R-CHF Shares;  
 
(c) 0.75% of the Net Asset Value of the Class SI-USD, Class SI-EUR, Class SI- GBP (Accumulating), 

Class SI-GBP (Distributing) and Class SI-CHF Shares; and 
 
(d) 0.5% of the Net Asset Value of the Class F-USD, Class F-EUR, Class F-GBP (Accumulating), Class 

F-GBP (Distributing) and Class F-CHF Shares. 
 

 
Administration Fees 

 
The Administrator will be paid a monthly fee not to exceed 0.045% per annum, exclusive of VAT, of 
the Net Asset Value of the Fund subject to a minimum monthly fee of €2,750, (exclusive of out-of- 
pocket expenses). A fee of up to €4,000 per annum will apply for the preparation of the Fund's 
financial statements. Registrar and transfer agency fees shall also be payable to the Administrator 
from the assets of the Fund at normal commercial rates (rates are available from the ICAV on 
request). An annual fee for FATCA account review and reporting of €1,600 will apply, with an 
additional fee of €40 per investor to be applied where the Fund has 100 or more Shareholders. An 
annual fee for CRS account review and reporting of €1,600 will apply, with an additional fee of €40 per 
investor to be applied where the Fund has 100 or more Shareholders. The Administrator will also be 
reimbursed out of the assets of the Fund for reasonable out-of-pocket expenses incurred by the 
Administrator. 
Any additional fees of the Administrator for additional ancillary services shall be pre-agreed with the 
ICAV and shall be at normal commercial rates, payable from the assets of the Fund. These rates are 
available from the ICAV upon request. 

 
The fees and expenses of the Administrator will accrue daily and be payable monthly in arrears. 

 
Depositary Fees 

 
The Depositary will be paid a depositary fee not to exceed 0.02% per annum of the Net Asset Value  
of the Fund subject to a minimum annual fee of up to €24,000, and a custody services fee of up to 
0.03% per annum of the gross value of the assets held in custody (exclusive of VAT and any 
transaction charges). The Depositary will also be paid out of the assets of the Fund a set-up fee of 
€3,000 and reasonable out-of-pocket expenses incurred and transaction services charges (which 
shall be charged at normal commercial rates) together with value added tax, if any, thereon. 

 
The fees and expenses of the Depositary shall accrue daily and shall be calculated and payable 
monthly in arrears. 

 
Research fees 

 
The Investment Manager has established or will establish a research payment account as described 
in the MiFID Regulations (the “RPA”) from which it may pay for research, except as otherwise may be 



 

 

determined by the Investment Manager from time to time in accordance with the MiFID Regulations. 
 

The Investment Manager shall: 
 

(A) periodically set a research budget (a “Research Budget”) for the purpose of establishing the amount 
needed for research during the reference period specified in that Research Budget, including an 
estimate of the Research Charge (as defined below) for that reference period; 
 

(B) provide each Research Budget to the ICAV; and 
 

(C) determine a specific research charge payable by the ICAV in respect of each reference period, 
based on the Research Budget and otherwise determined in accordance with the Investment 
Manager’s research policy (the “Research Charge”). 

 
The ICAV shall pay the Research Charge in accordance with Paragraphs 6.4 and 6.5 of the MiFID 
Regulations. 

 
A portion of the Research Charge (as determined by the Investment Manager) shall become due and 
payable each month or as the Investment Manager may otherwise determine. 

 
The ICAV shall pay the Research Charge in accordance with Paragraphs 6.3 and 6.4 of the MiFID 
Regulations, and the ICAV hereby authorises the Investment Manager to instruct payments of the 
Research Charge from the ICAV’s account. 

 
The ICAV acknowledges that monies in the RPA will belong to the Investment Manager and that the 
RPA will be controlled by the Investment Manager. 

 
If there is a surplus in the RPA at the end of any reference period that is attributable to the ICAV, the 
Investment Manager shall either rebate that surplus to the ICAV or offset that surplus against the 
Research Charge for the following reference period. In calculating the relevant rebate or offset, the 
Investment Manager shall, where relevant, take reasonable steps to maintain a fair allocation of costs 
between the ICAV and other relevant clients. 

 
Other fees and expenses 

 
The ICAV will also reimburse the Investment Manager for its reasonable out-of-pocket expenses 
incurred by the Investment Manager. Such out-of-pocket expenses may include the preparation of 
marketing material and portfolio reports provided that they are charged at normal commercial rates 
and incurred by the Investment Manager in the performance of its duties under the Investment 
Management Agreement. 

 
The Investment Manager may from time to time and at its sole discretion and out of its own resources 
decide to pay rebates/retrocessions to the ICAV out of the Investment Management Fee that it 
receives, but so that holders of the same Class of Shares are treated equally. 

 
All fees payable to the Investment Manager will be paid in the Base Currency of the Fund. The Fund 
shall bear the cost of any Irish value added tax applicable to any amount payable to the Investment 
Manager. 

 
The other fees and expenses of the ICAV and the Fund including Directors' fees are set out in the 
Prospectus under the heading "Fees and Expenses". 

 
Subscription Fees 

 
A sales charge of up to 5% may be levied on subscriptions at the discretion of the Directors. 

 
Anti-Dilution Levy 

 
In calculating the issue/repurchase price for the Fund the Directors and/or the Manager may on any 
Dealing Day when there are net subscriptions/repurchases make adjustments so that the 
issue/repurchase price reflects the addition/deduction of a dilution levy to cover dealing costs and to 



 

 

preserve the value of the underlying assets of the Fund. The Directors and/or the Manager will 
approve the application of such anti-dilution levy only in circumstances where it is deemed appropriate 
and will at all times take account of the best interests of Shareholders in deciding whether to apply 
any such anti-dilution levy. The Directors and/or the Manager reserve the right to waive such charge 
at any time. 

 
Establishment Costs of the Fund 

 
The establishment costs of the Fund will not exceed €30,000. These costs will be borne out of the 
assets of the Fund and will be amortised over the first five (5) financial years of the Fund following the 
approval of the Fund by the Central Bank or such shorter period as the Directors may determine. 



 

 

ANNEX 
 

Template pre-contractual disclosure for financial products referred to in Article 8, paragraphs 1, 2 
and 

2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided 
that the investment 
does not significantly 
harm any 
environmental or 
social objective and 
that the investee 
companies follow good 
governance practices. 
 
The EU Taxonomy is a 
classification system, 
laid down in  
Regulation (EU)  
2020/852, establishing 
a list of 
environmentally 
sustainable economic 
activities. That 
Regulation does not lay 
down a list of socially 
sustainable economic 
activities. Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 

Product name: KLS Corinium Emerging 
Markets Equity Fund 

 Legal entity identifier: 635400JOYPVCHYX2VK13 

 

Environmental and/or social characteristics
 

Does this financial product have a sustainable investment objective? 
     
         ☐ Yes           ☒   No
☐  It will make a minimum of 

sustainable investments with 
an environmental objective: 
____% 

 
☐  in economic activities that qualify 

as environmentally sustainable 
under the EU Taxonomy 

☐  in economic activities that do not 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

 
 
 
 
 
☐  It will make a minimum of 

sustainable investments with a 
social objective: ____% 

 

☐  It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, 
it will have a minimum proportion of 
____% of sustainable investments 

 
☐  with an environmental objective in economic 

activities that qualify as environmentally 
sustainable under the EU Taxonomy 

☐  with an environmental objective in economic 
activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

☐  with a social objective 
 
☒  It promotes E/S characteristics, but will 

not make any sustainable investments 

  
 What environmental and/or social characteristics are promoted by this financial 

product?  
 

The Fund promotes the environmental characteristic of reducing the impact of climate change through the 
reduction of greenhouse gas emissions and by transitioning to renewable energy sources, as well as water 
conservation, reducing paper consumption, managing pollution risks, management of waste and impact on 
biodiversity. 
 
The Fund promotes the social characteristics of high labour standards, fair treatment of consumers, 
charitable contributions and voluntary work, and reducing the social impact of risks associated with 
corruption, money laundering, cyber-attacks, market abuse and human rights infringements. 
 
Please refer to the section of the Supplement entitled "ESG and Sustainable Investments Integration" for 
further details. 

 



 

 

Sustainability 
indicators measure 
how the environmental 
or social characteristics 
promoted by the 
financial product are 
attained. 

 What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial product?  
 
• GHG emissions (scope 1-3). 
• Carbon footprint. 
• GHG intensity of investee companies 
• Exposure to companies active in fossil fuel sector. 
• Share of non-renewable energy consumption and production. 
• Energy consumption intensity per high impact climate sector. 
• Activities negatively affecting biodiversity sensitive areas. 
• Water consumption.  
• Hazardous waste and radioactive waste ratio.  
 
In its evaluation of potential investment candidates the Investment Manager uses the following 
sustainability indicators to measure the attainment of the social characteristics promoted by the Fund:  
 
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises.  If there has been a violation, the 
Investment Manager seeks to understand the context and determine whether this invalidates the 
investment idea.  

• Unadjusted gender pay gap.  
• Board gender diversity.  
• Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical weapons 

and biological weapons).  
• Workforce accidents data.  
• Whether the company has a supplier code of conduct.  
• CEO pay.  
• Whether the company has anti-bribery and corruption policies in place.  

 
 What are the objectives of the sustainable investments that the financial product partially intends to make 

and how does the sustainable investment contribute to such objectives?  
 
N/A 
 
 

Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti- 
corruption and anti- 
bribery matters. 

How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective?  
 
N/A 
 
How have the indicators for adverse impacts on sustainability factors been taken into account?  
 
In all cases, sustainability indicator data is collected and considered as part of the Investment Manager's ESG 
Assessment Framework (as defined in the Supplement). As such, portfolio average values can be computed 
and where data is not available, the Investment Manager engages with the company to encourage 
disclosure. Where disclosed metrics appear high, the Investment Manager seeks to understand whether the 
company has plans to reduce this adverse impact. A company with a significantly adverse impact on 
sustainability, and with no plan to address it, would not qualify as an investment candidate for the Fund as a 
result of its low score in the Investment Manager's ESG Assessment Framework.  
 
How are the sustainable investments aligned with the OECD Guidelines for Multinational Enterprises and the 
UN Guiding Principles on Business and Human Rights? Details:  
 
N/A as the Fund has no sustainable investment targets. 
 

 The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned investments 
should not significantly harm EU Taxonomy objectives and is accompanied by specific EU criteria. 
 



 

 

The “do no significant harm” principle applies only to those investments underlying the financial product 
that take into account the EU criteria for environmentally sustainable economic activities. The investments 
underlying the remaining portion of this financial product do not take into account the EU criteria for 
environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social objectives. 

 
 
 Does this financial product consider principal adverse impacts on 

sustainability factors? 
☒ Yes, the Investment Manager considers principal adverse impacts on sustainability factors.  

The Investment Manger measures the following sustainability indicators, derived from Annex 
I of the regulatory technical standards supplementing  Regulation (EU) 2019/2088: 

 
• GHG emissions (scope 1-3). 
• Carbon footprint. 
• GHG intensity of investee companies 
• Exposure to companies active in fossil fuel sector. 
• Share of non-renewable energy consumption and production. 
• Energy consumption intensity per high impact climate sector. 
• Activities negatively affecting biodiversity sensitive areas. 
• Water consumption.  
• Hazardous waste and radioactive waste ratio.  
• Violations of UN Global Compact principles and Organisation for Economic Cooperation and 

Development (OECD) Guidelines for Multinational Enterprises.  If there has been a violation, 
the Investment Manager seeks to understand the context and determine whether this 
invalidates the investment idea.  

• Unadjusted gender pay gap.  
• Board gender diversity.  
• Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical 

weapons and biological weapons).  
• Workforce accidents data.  
• Whether the company has a supplier code of conduct.  
• CEO pay.  
• Whether the company has anti-bribery and corruption policies in place.  

 
The Investment Manager considers principal adverse impacts on sustainability factors in its 
assessment of an investment candidate by reference to ESG ratings of that candidate by third 
party ratings providers, and by evaluating the investment candidate's ESG characteristics using 
the Investment Manager's ESG Assessment Framework.  As part of this assessment, the 
Investment Manager engages with investment candidates to consider the following questions: 
 

1. Does the investment candidate value environmental considerations?  
 
The Investment Manager considers an investment candidate's electricity consumption 
and greenhouse gas emissions (both in absolute terms and relative to sales and market 
cap), water usage, paper consumption, pollution risks, management of waste and 
impact on biodiversity. The Investment Manager encourages firms to measure their 
carbon footprint (both direct and indirect), to set targets for reducing their emissions 
and ultimately aim for carbon neutrality. Efforts to shift to renewable power sources, 
as well as utilise energy more efficiently, are assessed.  
 

2. What are the investment candidate's labour standards?  
 
The Investment Manager seeks to determine an investment candidate's labour 
standards by considering the composition of its employee base (particularly its female 
employment percentages at various levels of seniority), gender pay differentials, labour 
turnover rates, training hours, union and collective bargaining rights, history of 



 

 

industrial relations, health and safety record and the commitment to equal 
opportunities.  
 

3. What is the investment candidate's attitude towards the fair treatment of consumers?  
 
The Investment Manager values fair treatment of consumers and considers issues of 
product safety, fairness in pricing, risks of addiction, and data privacy when evaluating 
investment candidates. Where available, customer satisfaction scores and complaints 
data are evaluated, and the Investment Manager considers potential adverse impacts 
on customer health or well-being.  
 

4. How does the investment candidate view its social impact?  
 
The Investment Manager will assess how the investment candidate seeks to deal with 
the risks of corruption, money laundering and cyber-attacks, as well as any charitable 
contributions or voluntary work undertaken. The Investment Manager also compares 
effective tax rates to statutory norms, the treatment of and expectations for suppliers, 
potential monopoly abuses and other regulatory risks, relations with local communities 
and whether the investment candidate might in any way facilitate the impingement of 
human rights.  
 

5. How does the investment candidate ensure the fair treatment of shareholders?  
 
The Investment Manager seeks to understand how the ownership of the investment 
candidate, and the structure of voting rights, might influence its underlying goals and 
how it treats minority shareholders. The strength of board independence is evaluated, 
as well as the remuneration of senior management, the transparency of company 
disclosures and policies regarding shareholder returns.  

 ☐ No 
 

What investment strategy does this financial product follow?  
 

The Fund invests up to 100% of its assets directly, and/or indirectly through FDI, in Emerging 
Market and Frontier Market Equities (each as defined in the Supplement), as well as the equity 
related securities of global depositary receipts, American depositary receipts and preferred 
stock. Direct investments will be listed and/or traded on the markets and/or exchanges set out 
in Appendix II of the Prospectus, save for permitted investments of the Fund in cash, cash 
equivalents and collective investment schemes. The Fund is actively managed and will not seek 
to replicate the country and sector exposures of any particular equity index. It will 
predominantly invest in issuers which have a market capitalisation of at least US$ 1 billion. 

 
The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
Good governance 
practices include sound 
management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 

• What are the binding elements of the investment strategy used to select the investments to 
attain each of the environmental or social characteristics promoted by this financial product?  
 
An evaluation of investment candidates under the ESG Assessment Framework is embedded into 
the Investment Manager's investment process. Company research reports prepared by the 
Investment Manager will incorporate a formal, proprietary ESG review, in addition to assessing 
business prospects and share price valuation. The Investment Manager's decision on whether or 
not to invest is based on a review of all of these factors, and companies that score poorly on any of 
these factors are unlikely to be included in the portfolio. 
 
Under the Investment Manager's ESG Assessment Framework, investment candidates are assigned 
a quantitative rating, from 0-5, which summarises the Investment Manager's findings. A company's 
overall score represents an aggregate assessment of ESG risk. A company would need to score 
highly on all elements of the ESG Assessment Framework to obtain a high score. A company that 
scores poorly in some or all of the elements will likely obtain a low score and are unlikely to be 
selected as investments.  
 
Companies with a heavy carbon footprint, that manufacture dangerous or addictive products, shun 



 

 

social or ethical obligations, or have a record of mistreating minority investors will score poorly in 
the Investment Manager's ESG assessment and as a result are unlikely to be selected as 
investments. 

 

• What is the committed minimum rate to reduce the scope of the investments considered prior to 
the application of that investment strategy?  
 
N/A 
 
 

• What is the policy to assess good governance practices of the investee companies?  
The Investment Manager analyses how investment candidates treat their shareholders and 
evaluates how effectively the companies allocate capital by assessing, among other things, whether 
they earn returns in excess of their cost of capital when making new investments and whether they 
return surplus capital to shareholders if such opportunities are not available. The Investment 
Manager also seeks to understand how the ownership and voting rights structure of an investment 
candidate influences its underlying goals and how it treats minority shareholders. The Investment 
Manager looks for evidence that minority shareholders are treated fairly, paying particular 
attention to whether there are dual share classes, unequal voting rights, or past instances of 
maltreatment. 
 
The strength of board independence is evaluated, as well as the remuneration of senior 
management, the transparency of company disclosures and policies regarding shareholder returns. 
The Investment Manager evaluates the strength of boards of directors by assessing the proportion 
of independent directors and the gender-diversity ratio of boards of investment candidates. The 
Investment Manager encourages companies with low ratios to increase independent 
representation and gender-diversity, noting that independent oversight and gender-diversity often 
correlate with enhanced decision-making quality.  
 
The Investment Manager assesses company transparency (e.g. access to management) and the 
quality and reliability of disclosures and policies regarding shareholder returns. The Investment 
Manager looks for company accounts to be scrutinised by reputable auditors, and considers it good 
practice for companies not to use the same auditor for a prolonged period of time. The Investment 
Manager reviews the compensation arrangements of senior management, paying particular 
attention to the key performance indicators that are utilised, as well as to whether the sums 
involved are proportionate to company profitability and scale.  

 

Asset allocation 
describes the share of 
investments in specific 
assets. 
 
Taxonomy-aligned 
activities are expressed 
as a share of: 
- turnover reflecting 
the share of revenue 
from green activities of 
investee companies 
- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 

 What is the asset allocation planned for this financial product? 
  

The Fund promotes environmental and social characteristics. The Fund is not aligned with EU 
taxonomy, does not make sustainable investments or have a sustainable investment objective.  A 
minimum of 95% of the Fund's investments are aligned with promoting environmental and social 
characteristics, with a maximum 5% held in other collective investment schemes which may be 
UCITS or AIFs which are eligible for investment by UCITS in accordance with the UCITS Regulations 
(as defined in the Prospectus) and the requirements of the Central Bank of Ireland for acceptable 
investment by UCITS in other investment funds, for the purpose of obtaining exposure to money 
market rates of return through investments in money market funds; and US treasuries and money 
market instruments including certificates of deposit and commercial paper, as well as money 
market funds as referenced above for short-term cash management purposes. 
 
 
 
 
 
 



 

 

transition to a green 
economy. 
- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee companies. 

 
 

 
 
 
 
 
 
 
 
 
 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 • How does the use of derivatives attain the environmental or social characteristics promoted by 
the financial product?  
 
As outlined in the Supplement in the section entitled "Financial Derivative Instruments", the Fund's 
use of financial derivative instruments (FDI) for investment purposes achieves the Fund's 
investment objectives by providing efficient market access in certain circumstances.  The Fund does 
not use FDI to attain the environmental and social characteristics it promotes. 
 

Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 

To what minimum extent are sustainable investments with an environmental objective aligned 
with the EU Taxonomy?  
 
N/A 

 
 

The two graphs below show in green the minimum percentage of investments that are aligned 
with the EU Taxonomy. As there is no appropriate methodology to determine the Taxonomy-
alignment of sovereign bonds*, the first graph shows the Taxonomy-alignment in relation to all 
the investments of the financial product including sovereign bonds, while the second graph 
shows the Taxonomy-alignment only in relation to the investments of the financial product 
other than sovereign bonds. 

1. Taxonomy-alignment of investments 
including sovereign bonds* 

 
 
 

Taxonomy-aligned 0% 

Other investments  

2. Taxonomy-alignment of 
investments 

excluding sovereign bonds* 
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Other investments  

 
 

*  For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign  exposures 
 
are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

• What is the minimum share of investments in transitional and enabling activities?  
 
N/A 
 
 

•  What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy?  

 
N/A 
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•  What is the minimum share of socially sustainable 
investments?  

 
N/A 

 
 

What investments are included under “#2 Other”, what is their purpose and 
are there any minimum environmental or social safeguards?  

 
The investments under "#2 Other" may include: 
 

• investments in other collective investment schemes which may be UCITS or AIFs which are 
eligible for investment by UCITS in accordance with the UCITS Regulations (as defined in 
the Prospectus) and the requirements of the Central Bank of Ireland for acceptable 
investment by UCITS in other investment funds, for the purpose of obtaining exposure to 
money market rates of return through investments in money market funds; and 

• US treasuries and money market instruments including certificates of deposit and 
commercial paper, as well as money market funds as referenced above for short-term 
cash management purposes. 

 
These investments are used as part of the overall risk management and liquidity management 
procedures of the Fund.  There are no minimum environmental or social safeguards for these 
investments. 

 
 

  Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes?  

 
No  

 
 

 
Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 

 How is the reference benchmark continuously aligned with each of the environmental or social 
characteristics promoted by the financial product?  

 
N/A 

 

 How is the alignment of the investment strategy with the methodology of the index ensured on a 
continuous basis?  

 
N/A 

 

 How does the designated index differ from a relevant broad market index?  
 

N/A 
 

 Where can the methodology used for the calculation of the designated index be found? 
 

N/A 
 

Where can I find more product specific information online? 
 
More product-specific information can be found on the website:  
 

https://keplerliquidstrategies.com/funds/kls-corinium-emerging-markets-equity/  

www 



 

 

 
 


