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Commentary Fund Details

SGA’s U.S. LCG portfolio returned 3.31% compared to 4.81% for the S&P 500

Index and 2.6% for the Russell 1000 Growth Index (all figures total return in GBP).

U.S. markets rebounded on better-than-feared corporate earnings and strong GDP

growth, which outweighed concerns over continuing inflationary pressures and a

still hawkish Federal Reserve. As the OPEC+ decision to cut output drove higher oil

prices in October, the Energy sector was once again the largest outperformer for

the month. Meanwhile the Automobile, Internet Retail, and Interactive Media

industries were among the worst performing in the U.S. We continue to expect

global economic growth to slow and corporate profits to come under increasing

pressure given the significant tightening from central banks over the past year.

Despite the weakening macro backdrop, we find comfort in our portfolio companies’

ability to deliver more predictable and resilient growth and expect markets to

increasingly reward their higher quality characteristics moving forward.

Residual sector allocations detracted from the portfolio’s relative performance in

October with the lack of exposure to the Energy and Industrials sectors detracting

most. This was partially mitigated by the lack of exposure to the Utilities sector and

an overweight to Health Care and Materials. Weaker stock selection in the

Financials, Consumer Discretionary, Materials, Health Care, and Real Estate sectors

offset stronger selection in the Information Technology and Communication

Services sectors. With a strong Q3 earnings report, a more constructive tone from

management, and guidance for lower operating expense growth in 2023, Intuitive

was the largest contributor to returns followed by Visa, Netflix, Salesforce, and

Autodesk. Amazon was the largest detractor with its shares negatively impacted by

a weaker-than-expected Q3 report. Match, Danaher, Alphabet, and Microsoft were

the next largest detractors from performance.

In October, no new positions were initiated, and no positions were liquidated.

Alphabet and Danaher were added to on recent weakness, while Intuitive, Netflix,

and Visa were trimmed on relative strength.

Despite a market rebound in October, we continue to expect more volatility ahead

as optimistic growth assumptions continue to moderate as the global macro-

economic backdrop deteriorates. With growth slowing and uncertainty rising, we

expect the higher quality characteristics and greater predictability of the companies

we focus on to be increasingly rewarded. We see our approach as well-positioned

for the environment ahead. However, we also recognize that the environment

remains highly uncertain and style leadership may continue to be volatile in the

near-term leading to fluctuations in relative returns from month to month.

Launch Date: 6th January 2022

Fund Size: $109.2m

SGA AUM: $18.2bn

Fund Structure: UCITS

Domicile: Ireland

Min Investment: Class SI: $50,000,000 
Class I: $1,000,000 
Class R: $100,000

Currencies: USD (base); GBP, EUR, CHF (all 
unhedged)

Management Fee: Class SI: 0.60% 
Class I: 0.75% 
Class R: 1.50%

Pricing: Daily

Liquidity: Daily

Manager: KBA Consulting Management 
Limited 

Investment Manager: Kepler Partners LLP

Sub. Inv. Manager: Sustainable Growth Advisers, LP 

Portfolio Manager: Robert Rohn
Kishore Rao

Inv. Universe: US Large Cap Equities

UK Reporting Status: Yes

Country Registrations: Ireland
UK

Objective

The Fund’s investment objective is to seek long-term capital appreciation by investing in a portfolio of large cap US equities. SGA have a long track

record of managing concentrated portfolio‘s, this Fund will typically be 25-30 individual equity positions chosen by the investment team at SGA for

their long-term earnings and cash flow growth prospects. Valuation is also an important consideration, as is identifying companies that promote good

environmental and social characteristics. Combined, this produces a portfolio that sit at the intersection of growth, quality and valuation. The Fund is

actively managed and not managed by reference to a benchmark.
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Performance Due to local regulation, we are unable to show discrete monthly performance data for the first 12 months.
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Past performance is not necessarily a guide to future performance. The value of investments and the income from them fall as well as rise and you may not get back the amount of

your original investment.

WEIGHT (%)

Positions >4% 38.3%

Positions 2-4% 57.0%

Positions <2% 3.8%

Total 99.1%

Position Size

No. of Positions 28

Active Share 81%

Fund Statistics

Top Ten Positions

COMPANY WEIGHT (%) SECTOR

Amazon.com 5.8% Consumer Discretionary

Microsoft 5.3% Information Technology

Visa 5.2% Information Technology

UnitedHealth Group 4.8% Health Care

MSCI 4.7% Financials

Intuit 4.3% Information Technology

Salesforce.com      4.1% Information Technology

Workday 4.0% Information Technology

Danaher 3.8% Health Care

Ecolab 3.8% Materials 

Total 45.9%

Sector Exposures

SECTOR WEIGHT (%)

Communication Services 8.1%

Consumer Discretionary 12.1%

Financials 10.9%

Health Care 24.0%

Information Technology 31.3%

Materials 9.7%

Real Estate 2.9%

Total 99.1%

Market Cap Exposure

25Bn+ 91.8%

10-25Bn 7.3%

5-10Bn 0.0%

1-5Bn 0.0%

Total 99.1%

WEIGHT (%)

Source: Kepler Partners LLP     
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This factsheet is produced by the Investment Manager for marketing purposes only and does not constitute an offer or solicitation to subscribe for

shares in the KLS SGA US Large Cap Growth Fund (the “Fund”). For more information on the risks associated with the Fund, please refer to the

sections entitled Risk Factors in the prospectus. Full details regarding the Fund are set out in the key investor information document (the “KIID”), the

prospectus, the instrument of incorporation and the latest financial statements published for the Fund (the “Fund Documents”). Before any

subscription, you should read the Fund Documents. The information provided in the Fund Documents should not be considered a recommendation to

purchase or sell any particular security. Any securities or sectors referred to in this factsheet must not be taken as an investment recommendation or

indication that investments in the same will be profitable. The price and value of investments can go down as well as up. Income may fluctuate

reflecting changes in market conditions, currency movement and taxation liabilities. Investment in the sub-fund described in this factsheet carries a

substantial degree of risk. You may not get back the original amount invested.

The Fund documents may be obtained by contacting Kepler Partners LLP. If you are uncertain as to the suitability of an investment in this Fund you

should obtain further information and request professional advice before making an investment. The distribution of this factsheet may be restricted by

law. This factsheet may not be issued or used in any jurisdiction except in full compliance with any applicable laws and regulations. Persons to whom

this factsheet is communicated should inform themselves about and observe any such restrictions. The Fund is not offered or sold to “U.S. Persons”

as defined in Regulation S of the U.S. Securities Act of 1933. This factsheet is reserved for professional clients as defined by the European Directive

2004/39/EC and is not for retail distribution. Any entity responsible for forwarding this material to other entities takes responsibility for ensuring

compliance with applicable financial promotion rules. This factsheet is a confidential communication solely for the use of the persons to whom it is

distributed to by Kepler Partners LLP.

Kepler Partners LLP is regulated by the Financial Conduct Authority in the United Kingdom.

Disclaimer

NAV PER SHARE ISIN INCEPTION DATE

Class SI USD 83.89 IE000HCHHQ69 18/02/2022

Class FM GBP 87.03 IE000O5FHFG0 06/01/2022

Share Classes

As at 28th October 2022.
Source: Kepler Partners LLP


