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Commentary Fund Details

SGA’s U.S. LCG portfolio returned 10.70% (gross GBP) compared to 9.00% for the

S&P 500 Index and 11.78% for the Russell 1000 Growth Index.

Markets rallied in July led by a strong rebound in growth stocks. Although the U.S.

Federal Reserve raised interest rates by 75 bps, Chairman Powell’s comments

indicating moderating rate hikes moving forward spurred a strong relief rally for

longer-duration assets. Inflation continued to climb with the U.S. consumer price

index increasing 9.1% in June, the highest rate in four decades. U.S. GDP declined

0.9% in Q2, the second quarterly decline in a row, dragged down by housing and

inventories while consumer spending slowed but remained positive. U.S. markets

performed best during the month while Emerging Markets lagged driven by

weakness in Chinese stocks and continued headwinds from a strengthening U.S.

dollar.

The portfolio’s outperformance was due to stock selection, while residual sector

allocations detracted from relative performance. Stock selection was strongest in

Health Care, due in part the outperformance of Danaher and Intuitive Surgical.

Selection in Financials and Communication Services also contributed positively while

selection in Information Technology detracted largely as a result of not owning

Apple or NVIDIA. An overweight to the Health Care and Materials sectors also

detracted from the portfolio’s relative performance, which was partially mitigated by

a lack of exposure to Consumer Staples and Utilities. Following strong revenue and

AWS performance in Q2 despite a very challenging economic backdrop, Amazon

was the largest contributor to portfolio returns followed by Autodesk, Intuit, MSCI,

and Netflix. Amid broad concerns about new drug pricing legislation, Regeneron

was the largest detractor while Abbott, Walt Disney, Starbucks, and FleetCor were

the smallest contributors.

We liquidated our position in Walt Disney in July due to forced attrition given

increased uncertainty in streaming economics and the secular challenge of a

shrinking ESPN. As market volatility presented more attractive valuations for higher

confidence, better growth opportunities, we initiated a position in Starbucks seeing

unit sales recover, especially in China, and the opportunity for the brand to build

under the strength of Howard Schultz’s leadership. Positions in IQVIA and Intuitive

Surgical were added to on weakness, while positions in Abbott and UnitedHealth

were trimmed on strength.

While markets rebounded sharply in July and growth stocks benefited from

moderating long-term bond yields, we continue to expect more volatility ahead as

optimistic growth assumptions likely moderate from here as the global macro-

economic backdrop deteriorates. With growth slowing and uncertainty rising we

expect the higher quality characteristics and greater predictability of the companies

we focus on to be increasingly rewarded. Relative returns improved in July, and we

see our approach as well-positioned for the environment ahead; however, we also

recognize that the environment remains highly uncertain and style leadership may

continue to be volatile in the near-term leading to fluctuations in relative returns

from month to month.

Launch Date: 6th January 2022

Fund Size: $130.2m

SGA AUM: $20.4bn

Fund Structure: UCITS

Domicile: Ireland

Min Investment: Class SI: $50,000,000 
Class I: $1,000,000 
Class R: $100,000

Currencies: USD (base); GBP, EUR, CHF

Management Fee: Class SI: 0.60% 
Class I: 0.75% 
Class R: 1.50%

Pricing: Daily

Liquidity: Daily

Manager: KBA Consulting Management 
Limited 

Investment Manager: Kepler Partners LLP

Sub. Inv. Manager: Sustainable Growth Advisers 

Portfolio Manager: Robert Rohn
Kishore Rao

Inv. Universe: US Large Cap Equities

UK Reporting Status: Yes

Country Registrations: Ireland
UK

Objective

The Fund’s investment objective is to seek long-term capital appreciation by investing in a portfolio of large cap US equities. SGA have a long track

record of managing concentrated portfolio‘s, this fund will typically be 25-30 individual equity positions chosen by the investment team at SGA for

their long-term earnings and cash flow growth prospects. Valuation is also an important consideration, as is identifying companies that promote good

environmental and social characteristics. Combined, this produces a portfolio that sit at the intersection of growth, quality and valuation. The fund is

actively managed and not managed by reference to a benchmark.
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Performance Due to local regulation, we are unable to show discrete monthly performance data for the first 12 months.
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2022

Past performance is not necessarily a guide to future performance. The value of investments and the income from them fall as well as rise and you may not get back the amount of

your original investment.

WEIGHT (%)

Positions >4% 34.4%

Positions 2-4% 58.2%

Positions <2% 3.8%

Total 96.5%

Position Size

No. of Positions 28

Active Share 82%

Dividend Yield 0.6%

Fund Statistics

Top Ten Positions

COMPANY WEIGHT (%) SECTOR

Amazon.com 6.3% Consumer Discretionary

Microsoft 5.5% Information Technology

UnitedHealth Group 5.0% Health Care

Visa 4.8% Information Technology

Intuit 4.3% Information Technology

MSCI 4.3% Financials

Danaher 4.2% Health Care

Autodesk 3.9% Information Technology

Alphabet 3.8% Communication Services

S&P Global 3.6% Financials

Total 45.8%

Sector Exposures

SECTOR WEIGHT (%)

Communication Services 8.7%

Consumer Discretionary 11.6%

Financials 10.2%

Health Care 24.1%

Information Technology 29.2%

Materials 9.5%

Real Estate 3.0%

Total 96.5%

Market Cap Exposure

25Bn+ 87.9%

10-25Bn 8.6%

5-10Bn 0.0%

1-5Bn 0.0%

Total 96.5%

WEIGHT (%)

Source: Kepler Partners LLP     
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This factsheet is produced by the Investment Manager for marketing purposes only and does not constitute an offer or solicitation to subscribe for

shares in the KLS SGA US Large Cap Growth Fund (the “Fund”). For more information on the risks associated with the Fund, please refer to the

sections entitled Risk Factors in the prospectus. Full details regarding the Fund are set out in the key investor information document (the “KIID”), the

prospectus, the instrument of incorporation and the latest financial statements published for the Fund (the “Fund Documents”). Before any

subscription, you should read the Fund Documents. The information provided in the Fund Documents should not be considered a recommendation to

purchase or sell any particular security. Any securities or sectors referred to in this factsheet must not be taken as an investment recommendation or

indication that investments in the same will be profitable. The price and value of investments can go down as well as up. Income may fluctuate

reflecting changes in market conditions, currency movement and taxation liabilities. Investment in the sub-fund described in this factsheet carries a

substantial degree of risk. You may not get back the original amount invested.

The Fund documents may be obtained by contacting Kepler Partners LLP. If you are uncertain as to the suitability of an investment in this Fund you

should obtain further information and request professional advice before making an investment. The distribution of this factsheet may be restricted by

law. This factsheet may not be issued or used in any jurisdiction except in full compliance with any applicable laws and regulations. Persons to whom

this factsheet is communicated should inform themselves about and observe any such restrictions. The Fund is not offered or sold to “U.S. Persons”

as defined in Regulation S of the U.S. Securities Act of 1933. This factsheet is reserved for professional clients as defined by the European Directive

2004/39/EC and is not for retail distribution. Any entity responsible for forwarding this material to other entities takes responsibility for ensuring

compliance with applicable financial promotion rules. This factsheet is a confidential communication solely for the use of the persons to whom it is

distributed to by Kepler Partners LLP.

Kepler Partners LLP is regulated by the Financial Conduct Authority in the United Kingdom.

Swiss Disclosure: The distribution of Shares in Switzerland in relation to KLS SGA US Large Cap Growth Fund (the “Fund”) will be exclusively made to,

and directed at, qualified investors (the “Qualified Investors”), as defined in the Swiss Collective Investment Schemes Act of 23 June 2006, as

amended (“CISA”) and its implementing ordinance (the “Swiss Distribution Rules”). Accordingly, the Funds have not been and will not be registered

with the Swiss Financial Market Supervisory Authority (FINMA). The representative in Switzerland is FundRock Switzerland SA (formerly ARM Swiss

Representatives SA), The paying agent in Switzerland is Banque Cantonale de Genève, Quai de l’Ile 17, 1204 Geneva, Switzerland. The Prospectus

(and any supplement thereto), the Instruments of Incorporation, KIIDs and annual financial statements can be obtained free of charge from the

representative in Switzerland. The place of performance and jurisdiction is the registered office of the representative in Switzerland with regards to

the Shares distributed in and from Switzerland.

Disclaimer

NAV PER SHARE ISIN INCEPTION DATE

Class SI USD 91.64 IE000HCHHQ69 18/02/2022

Class FM GBP 90.55 IE000O5FHFG0 06/01/2022

Share Classes

As at 29th July 2022.
Source: Kepler Partners LLP


