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Commentary Fund Details
The fund gained 1.4% in July. Markets digested a second successive 75bp Fed rate
hike as well as the ECB’s first interest rate increase in eleven years. The dollar
began the month strongly before a subsequent pullback, whilst Wall Street staged a
rebound after the prior month’s weakness. China’s efforts to promote a property
upturn were hampered by reports of borrowers threatening to withhold mortgage
payments on properties that have been sold but not yet delivered by cash-strapped
developers. A Politburo meeting towards month-end stressed the importance of
completing such projects but offered no major new stimulus policies and re-
emphasised the commitment to zero Covid policies.

HDFC Bank was the biggest positive contributor, adding 0.9% to NAV. 1Q FY23
results saw strong lending growth (22% YoY), with a notable upturn in retail loan
demand. Fee income surprised on the upside, with strong card spending, whilst net
interest margin was flat QoQ but likely to improve from here on policy rate hikes
and mix effects. Overall, profit after tax was up 19% YoY despite high MTM
treasury provisions. The central bank also indicated that it has no objections to the
proposed merger with HDFC.

BPO leader Genpact added 0.4% to NAV. The company’s Analyst Day provided
reassurance about Genpact’s ability to withstand strong wage inflation, a key
concern for the stock this year. This was confirmed in the latest set of quarterly
results, reported post month-end, with profits some 10% ahead of consensus.
During the Analyst Day, management also highlighted its ambition to deliver a
10%+ organic revenue CAGR over the medium term with Supply Chain
management and Risk being key growth drivers that can prove resilient even in an
economic downturn.

Food retailer Dino Polska also added 0.4% to NAV, catalysed by strong results at
industry peer Biedronka, including exceptional like-for-like growth of 22.5% YoY.
Food inflation in Poland has been in double-digits for some time now, but strong
wage growth is allowing food retailers to pass on most of the cost increases to
consumers. Analysts are likely to have to revise up their like-for-like sales growth
assumptions for Dino.

Another retailer, Shoprite, added 0.3% to NAV after a strong trading update
revealed accelerating sales growth. The key division of South African Supermarkets
grew 13% YoY in 2H FY22 vs 9.2% for the entire food retail market, implying that
Shoprite has continued to gain market share. Supermarkets in other African
countries also continued their recovery with total sales growing 18% YoY, a
significant acceleration from 8% in the prior half.
Continued overleaf

Launch Date: 10th December 2021

Fund Size: $73m 

Fund Structure: UCITS 

Domicile: Ireland

Min Investment: Class SI : $50m
Class I: $1m
Class R: $10k

Currencies: USD (base); GBP, EUR, CHF 
(unhedged)

Management Fee: Class SI: 0.75%
Class I: 0.90%
Class R: 1.5%

Pricing: Daily

Liquidity: Daily

Manager: KBA Consulting Management 
Limited 

Investment Manager: Kepler Partners LLP

Portfolio Manager: Ed Butchart

Inv. Universe: Emerging Markets

UK Reporting Status: Yes

Country Registrations: Ireland
UK
France
Germany
Switzerland (QI)

Objective

The Fund’s Investment objective is to generate capital growth over a medium to long term time horizon by investing in a concentrated portfolio of

long-only equity ‘best ideas’ from across the Emerging Markets. Typically, the Fund will hold 25 - 40 equity long positions. The portfolio manager, Ed

Butchart, has refined a disciplined investment process that looks to identify and invest in three types of companies, Compounders, Dynamic Change

and Deep Value. The team also follow a rigorous approach to selecting companies with a good ESG rating and the fund is an article 8 fund under EU

SFDR regulation. The fund is actively managed and not managed by reference to a benchmark.

http://keplerpartners.com/liquid-strategies
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Commentary Continued

Performance Due to local regulation, we are unable to show discrete monthly performance data for the first 12 months.
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2022

Tencent detracted 0.5% from NAV. At the end of June, Prosus
announced a long-term, open-ended share buyback of Prosus and
Naspers shares, to be funded by the regular sale of Tencent shares.
ADR de-listing concerns also re-emerged during the month,
weighing on sentiment towards the broader Chinese tech sector.
We also note that regulatory approvals for new games have re-
started in China, but Tencent has yet to receive an approval.

Auto dealer Zhongsheng detracted 0.6% from NAV. After some
initial excitement sparked by the easing of lockdown restrictions
and the introduction of tax cuts to spark auto demand, the market
has started to fret about the rising retail discounts apparently being

offered on new cars. Less attention appears to be being given to
the after-sales business, which contributes the majority of profits
and has shown strength throughout the Covid lockdown period. We
retain a position.

The world economy is clearly slowing. Yet inflation rates are
sufficiently elevated at present to keep major central banks
hawkish, whilst China’s recovery efforts struggle to gain traction.
Our focus continues to be on somewhat more domestically-focused
and hopefully defensive businesses.

Past performance is not necessarily a guide to future performance. The value of investments and the income from them fall as well as rise and you may not get back the amount of

your original investment.

WEIGHT (%)

Positions >4% 29.8%

Positions 2-4% 52.5%

Positions <2% 11.1%

Total 93.5%

Position Size

No. of Positions 32

Active Share 91.5%

Dividend Yield 2.1%

Fund Statistics Portfolio ESG Scores

Kepler ESG Score* Portfolio Weight (%)

5 14.0%

4 19.5%

3 48.6%

2 17.9%

1 0.0%

*Kepler ESG ratings are an independent evaluation by the investment manager of

the ESG characteristic of each company that the fund is invested in. A score of 1-

5 is given (5 being the best) based on five distinct questions. The fund will only

invest in 2 rated companies and above.

Top Ten Positions

COMPANY WEIGHT (%) COUNTRY SECTOR

HDFC Bank 7.0% India Financials

AIA Group 4.9% Hong Kong Financials

KT Corporation 4.9% South Korea Communication Services

China Mengniu Dairy 4.8% China Consumer Staples

Wal Mart de Mexico 4.3% Mexico Consumer Staples

Dino Polska 4.0% Poland Consumer Staples

Chailease Holding Company 3.9% Taiwan Financials

Bank Central Asia 3.8% Indonesia Financials

Telekomunikasi Indonesia 3.8% Indonesia Communication Services

Proya Cosmetics 3.7% China Consumer Staples

Total 45.1%

Source: Kepler Partners LLP     
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As at 29th July 2022.
Source: Kepler Partners LLP

July 2022

REGION COUNTRY WEIGHT (%)

Asia - Emerging China 22.6%

India 7.0%

Indonesia 7.6%

Philippines 0.9%

Total 38.1%

Asia - Developed Hong Kong 8.9%

South Korea 4.9%

Taiwan 7.1%

Total 20.8%

LATAM Argentina 1.0%

Brazil 1.0%

Mexico 9.3%

Total 11.3%

EMEA Hungary 0.0%

Poland 4.0%

Russia 0.0%

South Africa 9.1%

Qatar 2.8%

United Arab Emirates 2.1%

Saudi Arabia 1.5%

Total 19.5%

North America United States 3.7%

Total 3.7%

Total 93.5%

Exposures

SECTOR WEIGHT (%)

Communication Services 16.3%

Consumer Discretionary 5.3%

Consumer Staples 28.0%

Financials 25.5%

Industrials 4.1%

Information Technology 9.5%

Real Estate 4.8%

Total 93.5%

MARKET CAP EXPOSURE

25Bn+ 41.3%

10-25Bn 22.7%

5-10Bn 24.1%

1-5Bn 5.3%

Total 93.5%

WEIGHT (%)

NAV PER SHARE ISIN INCEPTION DATE

Class F USD 84.08 IE0001UKK3A2 10/12/2021

Class F GBP 91.40 IE000BK1MJQ3 10/12/2021

Class F GBP Dist. 91.40 IE000KEZX836 10/12/2021

Class F EUR 93.22 IE000O7R8YS9 10/12/2021

Class F CHF 86.87 IE000O4CLC56 10/12/2021

Class I GBP 96.17 IE000KLNSDH8 18/02/2022

Share Classes

As at 29th July 2022.
Source: Kepler Partners LLP
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This factsheet is produced by the Investment Manager for marketing purposes only and does not constitute an offer or solicitation to subscribe for

shares in the KLS Corinium Emerging Markets Equity Fund (the “Fund”). For more information on the risks associated with the Fund, please refer to

the sections entitled Risk Factors in the prospectus. Full details regarding the Fund are set out in the key investor information document (the “KIID”),

the prospectus, the instrument of incorporation and the latest financial statements published for the Fund (the “Fund Documents”). Before any

subscription, you should read the Fund Documents. The information provided in the Fund Documents should not be considered a recommendation to

purchase or sell any particular security. Any securities or sectors referred to in this factsheet must not be taken as an investment recommendation or

indication that investments in the same will be profitable. The price and value of investments can go down as well as up. Income may fluctuate

reflecting changes in market conditions, currency movement and taxation liabilities. Investment in the sub-fund described in this factsheet carries a

substantial degree of risk. You may not get back the original amount invested.

The Fund documents may be obtained by contacting Kepler Partners LLP. If you are uncertain as to the suitability of an investment in this Fund you

should obtain further information and request professional advice before making an investment. The distribution of this factsheet may be restricted by

law. This factsheet may not be issued or used in any jurisdiction except in full compliance with any applicable laws and regulations. Persons to whom

this factsheet is communicated should inform themselves about and observe any such restrictions. The Fund is not offered or sold to “U.S. Persons”

as defined in Regulation S of the U.S. Securities Act of 1933. This factsheet is reserved for professional clients as defined by the European Directive

2004/39/EC and is not for retail distribution. Any entity responsible for forwarding this material to other entities takes responsibility for ensuring

compliance with applicable financial promotion rules. This factsheet is a confidential communication solely for the use of the persons to whom it is

distributed to by Kepler Partners LLP.

Kepler Partners LLP is regulated by the Financial Conduct Authority in the United Kingdom.

Swiss Disclosure: The distribution of Shares in Switzerland in relation to KLS Corinium Emerging Markets Equity Fund (the “Fund”) will be exclusively

made to, and directed at, qualified investors (the “Qualified Investors”), as defined in the Swiss Collective Investment Schemes Act of 23 June 2006,

as amended (“CISA”) and its implementing ordinance (the “Swiss Distribution Rules”). Accordingly, the Funds have not been and will not be registered

with the Swiss Financial Market Supervisory Authority (FINMA). The representative in Switzerland is FundRock Switzerland SA (formerly ARM Swiss

Representatives SA), Route de Cité-Ouest 2, 1196 Gland, Switzerland. The paying agent in Switzerland is Banque Cantonale de Genève, Quai de l’Ile

17, 1204 Geneva, Switzerland. The Prospectus (and any supplement thereto), the Instruments of Incorporation, KIIDs and annual financial

statements can be obtained free of charge from the representative in Switzerland. The place of performance and jurisdiction is the registered office of

the representative in Switzerland with regards to the Shares distributed in and from Switzerland.

Disclaimer


